
72:1�2)�25$1*(��0$66$&+86(776�

5(3257�21�(;$0,1$7,21�2)�
%$6,&�),1$1&,$/�67$7(0(176�

<($5�(1'('�-81(����������



72:1�2)�25$1*(��0$66$&+86(776�

5(3257�21�(;$0,1$7,21�2)�%$6,&�),1$1&,$/�67$7(0(176�

-81(����������

7$%/(�2)�&217(176�

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW���������������������������������������������������������������������������������������������������������������������������������������������

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV����������������������������������������������������������������������������������������������������������������������������

%DVLF�)LQDQFLDO�6WDWHPHQWV�����������������������������������������������������������������������������������������������������������������������������������������������

6WDWHPHQW�RI�QHW�SRVLWLRQ�����������������������������������������������������������������������������������������������������������������������������������������������

6WDWHPHQW�RI�DFWLYLWLHV����������������������������������������������������������������������������������������������������������������������������������������������������

*RYHUQPHQWDO�IXQGV�±�EDODQFH�VKHHW����������������������������������������������������������������������������������������������������������������������������

5HFRQFLOLDWLRQ�RI�WKH�JRYHUQPHQWDO�IXQGV�EDODQFH�VKHHW�WRWDO�IXQG�EDODQFHV�WR�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ������������

*RYHUQPHQWDO�IXQGV�±�VWDWHPHQW�RI�UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJHV�LQ�IXQG�EDODQFHV���������������������������������������

5HFRQFLOLDWLRQ�RI�WKH�VWDWHPHQW�RI�UHYHQXHV��H[SHQGLWXUHV��DQG�FKDQJHV�LQ�IXQG�EDODQFHV�RI�JRYHUQPHQWDO�IXQGV�WR�

WKH�VWDWHPHQW�RI�DFWLYLWLHV����������������������������������������������������������������������������������������������������������������������������������������������

3URSULHWDU\�IXQGV�±�VWDWHPHQW�RI�QHW�SRVLWLRQ����������������������������������������������������������������������������������������������������������������

3URSULHWDU\�IXQGV�±�VWDWHPHQW�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�IXQG�QHW�SRVLWLRQ���������������������������������������������

3URSULHWDU\�IXQGV�±�VWDWHPHQW�RI�FDVK�IORZV������������������������������������������������������������������������������������������������������������������

)LGXFLDU\�IXQGV�±�VWDWHPHQW�RI�ILGXFLDU\�QHW�SRVLWLRQ�����������������������������������������������������������������������������������������������������

)LGXFLDU\�IXQGV�±�VWDWHPHQW�RI�FKDQJHV�LQ�ILGXFLDU\�QHW�SRVLWLRQ����������������������������������������������������������������������������������

1RWHV�WR�EDVLF�ILQDQFLDO�VWDWHPHQWV�������������������������������������������������������������������������������������������������������������������������������

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ��������������������������������������������������������������������������������������������������������������������������������

*HQHUDO�IXQG�EXGJHWDU\�FRPSDULVRQ�VFKHGXOH��������������������������������������������������������������������������������������������������������������

6FKHGXOH�RI�UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJHV�LQ�IXQG�EDODQFH�±�JHQHUDO�IXQG�±�EXGJHW�DQG�DFWXDO�����������������

3HQVLRQ�SODQ�VFKHGXOHV�������������������������������������������������������������������������������������������������������������������������������������������������

6FKHGXOH�RI�WKH�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\��������������������������������������������������������������������������������

6FKHGXOH�RI�FRQWULEXWLRQV�������������������������������������������������������������������������������������������������������������������������������������������

6FKHGXOH�RI�WKH�VSHFLDO�IXQGLQJ�DPRXQWV�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�������������������������������������������������������������������������

2WKHU�SRVWHPSOR\PHQW�EHQHILWV�SODQ�VFKHGXOHV������������������������������������������������������������������������������������������������������������

6FKHGXOH�RI�FKDQJHV�LQ�WKH�QHW�23(%�OLDELOLW\�DQG�UHODWHG�UDWLRV������������������������������������������������������������������������������

6FKHGXOH�RI�FRQWULEXWLRQV�������������������������������������������������������������������������������������������������������������������������������������������

1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ��������������������������������������������������������������������������������������������������������������



7KLV�SDJH�OHIW�LQWHQWLRQDOO\�EODQN��



��

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�

7R�WKH�+RQRUDEOH�%RDUG�RI�6HOHFWPHQ�
7RZQ�RI�2UDQJH��0DVVDFKXVHWWV�

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV�

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�W\SH�
DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�7RZQ�RI�2UDQJH��0DVVDFKXVHWWV��
DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�
FRPSULVH�WKH�7RZQ¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV���

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�WKH�GHVLJQ��
LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�
VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW���:H�FRQGXFWHG�RXU�
DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�WKH�VWDQGDUGV�
DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ *RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�
WKH�8QLWHG�6WDWHV���7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�
DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW����

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV���7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�
ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���,Q�PDNLQJ�WKRVH�ULVN�
DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�
ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�H[SUHVV�QR�
VXFK�RSLQLRQ���$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�
UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�
SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW�
RSLQLRQV��

2SLQLRQ�

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�UHVSHFWLYH�
ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�W\SH�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�
UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�7RZQ�RI�2UDQJH��0DVVDFKXVHWWV��DV�RI�-XQH�����������DQG�WKH�UHVSHFWLYH�
FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�DQG��ZKHUH�DSSOLFDEOH��FDVK�IORZV�WKHUHRI�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
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2WKHU�0DWWHUV�

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�

$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�
GLVFXVVLRQ�DQG�DQDO\VLV�DQG�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ��DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��EH�
SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�LW�WR�EH�DQ�
HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��
HFRQRPLF��RU�KLVWRULFDO�FRQWH[W���:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�
LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��ZKLFK�
FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�
LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�
RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�
SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�
HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��

2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�0DUFK�����������RQ�
RXU�FRQVLGHUDWLRQ�RI�WKH�7RZQ�RI�2UDQJH��0DVVDFKXVHWWV¶�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�
RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV�
7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�
UHSRUWLQJ�RU�RQ�FRPSOLDQFH���7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�
$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�7RZQ�RI�2UDQJH��0DVVDFKXVHWWV¶�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�
DQG�FRPSOLDQFH��

0DUFK����������
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�



7RZQ�RI�2UDQJH��0DVVDFKXVHWWV �� � ���������0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�

$V�PDQDJHPHQW�RI�WKH�7RZQ�RI�2UDQJH��0DVVDFKXVHWWV��ZH�RIIHU�UHDGHUV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�WKLV�
QDUUDWLYH�RYHUYLHZ�DQG�DQDO\VLV�RI�WKH�ILQDQFLDO�DFWLYLWLHV�RI�WKH�7RZQ�IRU�WKH�\HDU�HQGHG�-XQH������������:H�
HQFRXUDJH�UHDGHUV�WR�FRQVLGHU�WKH�LQIRUPDWLRQ�SUHVHQWHG�LQ�WKLV�UHSRUW���$OO�DPRXQWV��XQOHVV�RWKHUZLVH�LQGLFDWHG��
DUH�H[SUHVVHG�LQ�ZKROH�GROODUV��

2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV�

7KLV�GLVFXVVLRQ�DQG�DQDO\VLV�LV�LQWHQGHG�WR�VHUYH�DV�DQ�LQWURGXFWLRQ�WR�WKH�7RZQ�RI�2UDQJH¶V�EDVLF�ILQDQFLDO�
VWDWHPHQWV���7KHVH�EDVLF�ILQDQFLDO�VWDWHPHQWV�FRPSULVH�WKUHH�FRPSRQHQWV�����JRYHUQPHQW�ZLGH�ILQDQFLDO�
VWDWHPHQWV�����IXQG�ILQDQFLDO�VWDWHPHQWV��DQG����QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV���7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�
VWDWHPHQWV�SURYLGH�ERWK�ORQJ�DQG�VKRUW�WHUP�LQIRUPDWLRQ�DERXW�WKH�7RZQ�DV�D�ZKROH���7KH�IXQG�ILQDQFLDO�
VWDWHPHQWV�IRFXV�RQ�WKH�LQGLYLGXDO�FRPSRQHQWV�RI�WKH�7RZQ�JRYHUQPHQW��UHSRUWLQJ�WKH�7RZQ¶V�RSHUDWLRQV�LQ�PRUH�
GHWDLO�WKDQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV���%RWK�SUHVHQWDWLRQV��JRYHUQPHQW�ZLGH�DQG�IXQG��DOORZ�WKH�XVHU�WR�
DGGUHVV�UHOHYDQW�TXHVWLRQV��EURDGHQ�WKH�EDVLV�RI�FRPSDULVRQ�DQG�HQKDQFH�WKH�7RZQ¶V�DFFRXQWDELOLW\���$Q�
DGGLWLRQDO�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DUH�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV���7KH�UHSRUW�DOVR�FRQWDLQV�
RWKHU�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DGGLWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV����

*RYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV���7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�GHVLJQHG�WR�SURYLGH�
UHDGHUV�ZLWK�D�EURDG�RYHUYLHZ�RI�ILQDQFHV��LQ�D�PDQQHU�VLPLODU�WR�SULYDWH�VHFWRU�EXVLQHVV��

7KH�VWDWHPHQW�RI�QHW�SRVLWLRQ�SUHVHQWV�LQIRUPDWLRQ�RQ�DOO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�DQG�OLDELOLWLHV�DQG�GHIHUUHG�
LQIORZV��ZLWK�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WZR�UHSRUWHG�DV�QHW�SRVLWLRQ���2YHU�WLPH��LQFUHDVHV�RU�GHFUHDVHV�LQ�QHW�
SRVLWLRQ�PD\�VHUYH�DV�D�XVHIXO�LQGLFDWRU�RI�ZKHWKHU�WKH�ILQDQFLDO�SRVLWLRQ�LV�LPSURYLQJ�RU�GHWHULRUDWLQJ��

7KH�VWDWHPHQW�RI�DFWLYLWLHV�SUHVHQWV�LQIRUPDWLRQ�VKRZLQJ�KRZ�WKH�JRYHUQPHQW¶V�QHW�SRVLWLRQ�FKDQJHG�GXULQJ�WKH�
PRVW�UHFHQW�\HDU���$OO�FKDQJHV�LQ�QHW�SRVLWLRQ�DUH�UHSRUWHG�DV�VRRQ�DV�WKH�XQGHUO\LQJ�HYHQW�JLYLQJ�ULVH�WR�WKH�
FKDQJH�RFFXUV��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�UHODWHG�FDVK�IORZV���7KXV��UHYHQXHV�DQG�H[SHQVHV�DUH�UHSRUWHG�LQ�WKLV�
VWDWHPHQW�IRU�VRPH�LWHPV�WKDW�ZLOO�RQO\�UHVXOW�LQ�FDVK�IORZV�LQ�IXWXUH�SHULRGV��

%RWK�RI�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�GLVWLQJXLVK�IXQFWLRQV�WKDW�DUH�SULQFLSDOO\�VXSSRUWHG�E\�WD[HV�DQG�
LQWHUJRYHUQPHQWDO�UHYHQXHV��JRYHUQPHQWDO�DFWLYLWLHV��IURP�RWKHU�IXQFWLRQV�WKDW�DUH�LQWHQGHG�WR�UHFRYHU�DOO�RU�D�
VLJQLILFDQW�SRUWLRQ�RI�WKHLU�FRVWV�WKURXJK�XVHU�IHHV�DQG�FKDUJHV��EXVLQHVV�W\SH�DFWLYLWLHV����7KH�JRYHUQPHQWDO�
DFWLYLWLHV�LQFOXGH�JHQHUDO�JRYHUQPHQW��SXEOLF�VDIHW\��HGXFDWLRQ��SXEOLF�ZRUNV��DLUSRUW��KHDOWK�DQG�KXPDQ�VHUYLFHV��
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127(���±�6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6�
1RWHV�WR�EDVLF�ILQDQFLDO�VWDWHPHQWV�
7KH�DFFRPSDQ\LQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV�RI�WKH�7RZQ�RI�2UDQJH��0DVVDFKXVHWWV��WKH�7RZQ��KDYH�EHHQ�
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��*$$3����
7KH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%��LV�WKH�UHFRJQL]HG�VWDQGDUG�VHWWLQJ�ERG\�IRU�HVWDEOLVKLQJ�
JRYHUQPHQWDO�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�SULQFLSOHV���7KH�VLJQLILFDQW�7RZQ�DFFRXQWLQJ�SROLFLHV�DUH�
GHVFULEHG�KHUHLQ��

$��5HSRUWLQJ�(QWLW\�

7KH�7RZQ�LV�D�PXQLFLSDO�FRUSRUDWLRQ�WKDW�LV�JRYHUQHG�E\�DQ�HOHFWHG���PHPEHU�%RDUG�RI�6HOHFWPHQ��

)RU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��WKH�7RZQ�KDV�LQFOXGHG�DOO�IXQGV��RUJDQL]DWLRQV��DJHQFLHV��ERDUGV��FRPPLVVLRQV�
DQG�LQVWLWXWLRQV���7KH 7RZQ�KDV�DOVR�FRQVLGHUHG�DOO�SRWHQWLDO�FRPSRQHQW�XQLWV�IRU�ZKLFK�LW�LV�ILQDQFLDOO\�
DFFRXQWDEOH�DV�ZHOO�DV�RWKHU�RUJDQL]DWLRQV�IRU�ZKLFK�WKH�QDWXUH�DQG�VLJQLILFDQFH�RI�WKHLU�UHODWLRQVKLS�ZLWK�WKH�
7RZQ�DUH�VXFK�WKDW�H[FOXVLRQ�ZRXOG�FDXVH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WR�EH�PLVOHDGLQJ�RU�LQFRPSOHWH���$V�
UHTXLUHG�E\�*$$3��WKHVH�EDVLF�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�WKH�7RZQ��WKH�SULPDU\�JRYHUQPHQW��DQG�LWV�
FRPSRQHQW�XQLWV���7KH�7RZQ�KDV�GHWHUPLQHG�WKDW�WKHUH�DUH�QR�FRPSRQHQW�XQLWV��

-RLQW�9HQWXUHV�

7KH�7RZQ�LV�D�PHPEHU�RI�WKH�5DOSK�&��0DKDU�6FKRRO�'LVWULFW��WKH�'LVWULFW��WKDW�SURYLGHV�IRU�WKH�HGXFDWLRQ�RI�JUDGH�
OHYHOV������IRU�WKH�7RZQ¶V�VWXGHQWV���7KH�PHPEHUV�VKDUH�LQ�WKH�RSHUDWLRQV�RI�WKH�'LVWULFW�DQG�HDFK�PHPEHU�LV�
UHVSRQVLEOH�IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�RSHUDWLRQDO�DQG�FDSLWDO�FRVWV�RI�WKH�'LVWULFW��ZKLFK�DUH�SDLG�LQ�WKH�
IRUP�RI�DVVHVVPHQWV���7KH�7RZQ�GRHV�QRW�KDYH�DQ�HTXLW\�LQWHUHVW�LQ�WKH�'LVWULFW�DQG�WKH������DVVHVVPHQW�ZDV�
�����������DQG�LWV�VKDUHV�RI�WKH�GHEW�VHUYLFH�H[SHQVH�WRWDOHG�����������

7KH�7RZQ�LV�DOVR�D�PHPEHU�RI�WKH�)UDQNOLQ�&RXQW\�7HFKQLFDO�+LJK�6FKRRO�WKDW�VHUYHV�WKH�PHPEHUV¶�VWXGHQWV�
VHHNLQJ�DQ�HGXFDWLRQ�LQ�DFDGHPLF��WHFKQLFDO�DQG�DJULFXOWXUH�VWXGLHV���7KH�PHPEHUV�VKDUH�LQ�WKH�RSHUDWLRQV�RI�WKH�
)UDQNOLQ�&RXQW\�7HFKQLFDO�+LJK�6FKRRO�DQG�HDFK�PHPEHU�LV�UHVSRQVLEOH�IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�
RSHUDWLRQDO�DQG�FDSLWDO�FRVWV�RI�WKH�)UDQNOLQ�&RXQW\�7HFKQLFDO�+LJK�6FKRRO��ZKLFK�DUH�SDLG�LQ�WKH�IRUP�RI�
DVVHVVPHQWV��7KH�7RZQ�GRHV�QRW�KDYH�DQ�HTXLW\�LQWHUHVW�LQ�WKH�)UDQNOLQ�&RXQW\�7HFKQLFDO�+LJK�6FKRRO�DQG�WKH�
�����DVVHVVPHQW�ZDV����������DQG�LWV�VKDUHV�RI�WKH�GHEW�VHUYLFH�H[SHQVH�WRWDOHG�����������

%��*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�

7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��L�H���VWDWHPHQW�RI�QHW�SRVLWLRQ�DQG�WKH�VWDWHPHQW�RI�DFWLYLWLHV��UHSRUW�
LQIRUPDWLRQ�RQ�DOO�RI�WKH�QRQ�ILGXFLDU\�DFWLYLWLHV�RI�WKH�SULPDU\�JRYHUQPHQW�DQG�LWV�FRPSRQHQW�XQLWV���
*RYHUQPHQWDO�DFWLYLWLHV��ZKLFK�DUH�SULPDULO\�VXSSRUWHG�E\�WD[HV�DQG�LQWHUJRYHUQPHQWDO�UHYHQXHV��DUH�UHSRUWHG�
VHSDUDWHO\�IURP�EXVLQHVV�W\SH�DFWLYLWLHV��ZKLFK�DUH�VXSSRUWHG�SULPDULO\�E\�XVHU�IHHV�DQG�FKDUJHV��

)XQG�)LQDQFLDO�6WDWHPHQWV�

6HSDUDWH�ILQDQFLDO�VWDWHPHQWV�DUH�SURYLGHG�IRU�JRYHUQPHQWDO�IXQGV��SURSULHWDU\�IXQGV��DQG�ILGXFLDU\�IXQGV��HYHQ�
WKRXJK�ILGXFLDU\�IXQGV�DUH�H[FOXGHG�IURP�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV���0DMRU�LQGLYLGXDO�
JRYHUQPHQWDO�IXQGV�DQG�PDMRU�LQGLYLGXDO�HQWHUSULVH�IXQGV�DUH�UHSRUWHG�DV�VHSDUDWH�FROXPQV�LQ�WKH�IXQG�ILQDQFLDO�
VWDWHPHQWV���1RQPDMRU�IXQGV�DUH�DJJUHJDWHG�DQG�GLVSOD\HG�LQ�D�VLQJOH�FROXPQ��
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0DMRU�)XQG�&ULWHULD

� 0DMRU�IXQGV�PXVW�EH�UHSRUWHG�LI�WKH�IROORZLQJ�FULWHULD�DUH�PHW��

� ,I�WKH�WRWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV��
UHYHQXHV��RU�H[SHQGLWXUHV�H[SHQVHV�RI�DQ�LQGLYLGXDO�JRYHUQPHQWDO�RU�HQWHUSULVH�IXQG�DUH�DW�OHDVW�
���SHUFHQW�RI�WKH�FRUUHVSRQGLQJ�HOHPHQW��DVVHWV��OLDELOLWLHV��HWF���IRU�DOO�IXQGV�RI�WKDW�FDWHJRU\�RU�
W\SH��WRWDO�JRYHUQPHQWDO�RU�WRWDO�HQWHUSULVH�IXQGV���DQG�

� ,I�WKH�WRWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV��
UHYHQXHV��RU�H[SHQGLWXUHV�H[SHQVHV�RI�WKH�LQGLYLGXDO�JRYHUQPHQWDO�IXQG�RU�HQWHUSULVH�IXQG�DUH�DW�
OHDVW���SHUFHQW�RI�WKH�FRUUHVSRQGLQJ�HOHPHQW�IRU�DOO�JRYHUQPHQWDO�DQG�HQWHUSULVH�IXQGV�FRPELQHG���

$GGLWLRQDOO\��DQ\�RWKHU�JRYHUQPHQWDO�RU�HQWHUSULVH�IXQG�WKDW�PDQDJHPHQW�EHOLHYHV�LV�SDUWLFXODUO\�
VLJQLILFDQW�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�PD\�EH�UHSRUWHG�DV�D�PDMRU�IXQG��

,QWHUQDO�VHUYLFH�IXQGV�DQG�ILGXFLDU\�IXQGV�DUH�UHSRUWHG�E\�IXQG�W\SH��

&��0HDVXUHPHQW�)RFXV��%DVLV�RI�$FFRXQWLQJ�DQG�)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ�

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�

7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�
WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���8QGHU�WKLV�PHWKRG��UHYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�
UHFRUGHG�ZKHQ�WKH�OLDELOLWLHV�DUH�LQFXUUHG���5HDO�HVWDWH�DQG�SHUVRQDO�SURSHUW\�WD[HV�DUH�UHFRJQL]HG�DV�UHYHQXHV�LQ�
WKH�\HDU�IRU�ZKLFK�WKH\�DUH�OHYLHG���*UDQWV�DQG�VLPLODU�LWHPV�DUH�UHFRJQL]HG�DV�UHYHQXH�DV�VRRQ�DV�DOO�HOLJLELOLW\�
UHTXLUHPHQWV�LPSRVHG�E\�WKH�SURYLGHU�KDYH�EHHQ�PHW��

7KH�VWDWHPHQW�RI�DFWLYLWLHV�GHPRQVWUDWHV�WKH�GHJUHH�WR�ZKLFK�WKH�GLUHFW�H[SHQVHV�RI�D�SDUWLFXODU�IXQFWLRQ�RU�
VHJPHQW�DUH�RIIVHW�E\�SURJUDP�UHYHQXHV���'LUHFW�H[SHQVHV�DUH�WKRVH�WKDW�DUH�FOHDUO\�LGHQWLILDEOH�ZLWK�D�VSHFLILF�
IXQFWLRQ�RU�VHJPHQW���3URJUDP�UHYHQXHV�LQFOXGH�WKH�IROORZLQJ��

� &KDUJHV�WR�FXVWRPHUV�RU�DSSOLFDQWV�ZKR�SXUFKDVH��XVH��RU�GLUHFWO\�EHQHILW�IURP�JRRGV��VHUYLFHV��RU�
SULYLOHJHV�SURYLGHG�E\�D�JLYHQ�IXQFWLRQ�RU�VHJPHQW��

� *UDQWV�DQG�FRQWULEXWLRQV�WKDW�DUH�UHVWULFWHG�WR�PHHWLQJ�WKH�RSHUDWLRQDO�UHTXLUHPHQWV�RI�D�SDUWLFXODU�
IXQFWLRQ�RU�VHJPHQW��

� *UDQWV�DQG�FRQWULEXWLRQV�WKDW�DUH�UHVWULFWHG�WR�PHHWLQJ�WKH�FDSLWDO�UHTXLUHPHQWV�RI�D�SDUWLFXODU�IXQFWLRQ�RU�
VHJPHQW��

7D[HV�DQG�RWKHU�LWHPV�QRW�LGHQWLILDEOH�DV�SURJUDP�UHYHQXHV�DUH�UHSRUWHG�DV�JHQHUDO�UHYHQXHV��

)RU�WKH�PRVW�SDUW��WKH�HIIHFW�RI�LQWHUIXQG�DFWLYLW\�KDV�EHHQ�UHPRYHG�IURP�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�
VWDWHPHQWV���([FHSWLRQV�DUH�FKDUJHV�EHWZHHQ�WKH�JHQHUDO�IXQG�DQG�WKH�ZDWHU�HQWHUSULVH�IXQG���(OLPLQDWLRQ�RI�
WKHVH�FKDUJHV�ZRXOG�GLVWRUW�WKH�GLUHFW�FRVWV�DQG�SURJUDP�UHYHQXHV�UHSRUWHG�IRU�WKH�IXQFWLRQV�DIIHFWHG�
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)XQG�)LQDQFLDO�6WDWHPHQWV�

*RYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�IORZ�RI�FXUUHQW�ILQDQFLDO�UHVRXUFHV�PHDVXUHPHQW�
IRFXV�DQG�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���8QGHU�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��UHYHQXHV�
DUH�UHFRJQL]HG�ZKHQ�VXVFHSWLEOH�WR�DFFUXDO��L�H���PHDVXUDEOH�DQG�DYDLODEOH����0HDVXUDEOH�PHDQV�WKH�DPRXQW�RI�
WKH�WUDQVDFWLRQ�FDQ�EH�GHWHUPLQHG�DQG�DYDLODEOH�PHDQV�FROOHFWLEOH�ZLWKLQ�WKH�FXUUHQW�SHULRG�RU�VRRQ�HQRXJK�
WKHUHDIWHU�WR�SD\�OLDELOLWLHV�RI�WKH�FXUUHQW�SHULRG���([SHQGLWXUHV�DUH�UHFRUGHG�ZKHQ�WKH�UHODWHG�IXQG�OLDELOLW\�LV�
LQFXUUHG��H[FHSW�IRU�XQPDWXUHG�LQWHUHVW�RQ�JHQHUDO�ORQJ�WHUP�GHEW�ZKLFK�LV�UHFRJQL]HG�ZKHQ�GXH��DQG�FHUWDLQ�
FRPSHQVDWHG�DEVHQFHV��RWKHU�SRVWHPSOR\PHQW�EHQHILWV�REOLJDWLRQV��DQG�FODLPV�DQG�MXGJPHQWV�ZKLFK�DUH�
UHFRJQL]HG�ZKHQ�WKH�REOLJDWLRQV�DUH�H[SHFWHG�WR�EH�OLTXLGDWHG�ZLWK�FXUUHQW�H[SHQGDEOH�DYDLODEOH�UHVRXUFHV��

5HDO�HVWDWH�DQG�SHUVRQDO�SURSHUW\�WD[�UHYHQXHV�DUH�FRQVLGHUHG�DYDLODEOH�LI�WKH\�DUH�FROOHFWHG�ZLWKLQ����GD\V�DIWHU���
\HDU�HQG���,QYHVWPHQW�LQFRPH�LV�VXVFHSWLEOH�WR�DFFUXDO���2WKHU�UHFHLSWV�DQG�WD[�UHYHQXHV�EHFRPH�PHDVXUDEOH�
DQG�DYDLODEOH�ZKHQ�WKH�FDVK�LV�UHFHLYHG�DQG�DUH�UHFRJQL]HG�DV�UHYHQXH�DW�WKDW�WLPH��

(QWLWOHPHQWV�DQG�VKDUHG�UHYHQXHV�DUH�UHFRUGHG�DW�WKH�WLPH�RI�UHFHLSW�RU�HDUOLHU�LI�WKH�VXVFHSWLEOH�WR�DFFUXDO�FULWHULD�
LV�PHW���([SHQGLWXUH�GULYHQ�JUDQWV�UHFRJQL]H�UHYHQXH�ZKHQ�WKH�TXDOLI\LQJ�H[SHQGLWXUHV�DUH�LQFXUUHG�DQG�DOO�RWKHU�
JUDQW�UHTXLUHPHQWV�DUH�PHW��

7KH�IROORZLQJ�PDMRU�JRYHUQPHQWDO�IXQGV�DUH�UHSRUWHG����

7KH�JHQHUDO�IXQG�LV�WKH�SULPDU\�RSHUDWLQJ�IXQG���,W�LV�XVHG�WR�DFFRXQW�IRU�DOO�ILQDQFLDO�UHVRXUFHV��H[FHSW�WKRVH�WKDW�
DUH�UHTXLUHG�WR�EH�DFFRXQWHG�IRU�LQ�DQRWKHU�IXQG��

7KH�)HGHUDO�*UDQW�IXQG�LV�D�VSHFLDO�UHYHQXH�IXQG�XVHG�WR�DFFRXQW�IRU�DOO�IHGHUDO�JUDQW�DFWLYLW\���

7KH�QRQ�PDMRU�JRYHUQPHQWDO�IXQGV�FRQVLVW�RI�RWKHU�VSHFLDO�UHYHQXH��FDSLWDO�SURMHFWV�DQG�SHUPDQHQW�IXQGV�WKDW�
DUH�DJJUHJDWHG�DQG�SUHVHQWHG�LQ�WKH�QRQ�PDMRU�JRYHUQPHQWDO�IXQGV�FROXPQ�RQ�WKH�JRYHUQPHQWDO�IXQGV�ILQDQFLDO�
VWDWHPHQWV���7KH�IROORZLQJ�GHVFULEHV�WKH�JHQHUDO�XVH�RI�WKHVH�IXQG�W\SHV��

7KH�VSHFLDO�UHYHQXH�IXQG�LV�XVHG�WR�DFFRXQW�IRU�DQG�UHSRUW�WKH�SURFHHGV�RI�VSHFLILF�UHYHQXH�VRXUFHV�WKDW�DUH�
UHVWULFWHG�RU�FRPPLWWHG�WR�H[SHQGLWXUH�IRU�VSHFLILHG�SXUSRVHV�RWKHU�WKDQ�SHUPDQHQW�IXQGV�RU�FDSLWDO�SURMHFWV��

7KH�FDSLWDO�SURMHFW�IXQG�LV�XVHG�WR�DFFRXQW�IRU�DQG�UHSRUW�ILQDQFLDO�UHVRXUFHV�WKDW�DUH�UHVWULFWHG��FRPPLWWHG��RU�
DVVLJQHG�WR�H[SHQGLWXUHV�IRU�FDSLWDO�RXWOD\��LQFOXGLQJ�WKH�DFTXLVLWLRQ�RU�FRQVWUXFWLRQ�RI�FDSLWDO�IDFLOLWLHV�DQG�RWKHU�
FDSLWDO�DVVHWV�RI�WKH�JRYHUQPHQWDO�IXQGV���

7KH�SHUPDQHQW�IXQG�LV�XVHG�WR�DFFRXQW�IRU�DQG�UHSRUW�ILQDQFLDO�UHVRXUFHV�WKDW�DUH�OHJDOO\�UHVWULFWHG�WR�WKH�H[WHQW�
WKDW�RQO\�HDUQLQJV��QRW�SULQFLSDO��PD\�EH�XVHG�IRU�SXUSRVHV�WKDW�VXSSRUW�WKH�JRYHUQPHQWDO�SURJUDPV��

3URSULHWDU\�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�IORZ�RI�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�
XVH�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���8QGHU�WKLV�PHWKRG��UHYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�
UHFRUGHG�ZKHQ�WKH�OLDELOLWLHV�DUH�LQFXUUHG��

3URSULHWDU\�IXQGV�GLVWLQJXLVK�RSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�IURP�QRQRSHUDWLQJ�LWHPV���2SHUDWLQJ�UHYHQXHV�
DQG�H[SHQVHV�JHQHUDOO\�UHVXOW�IURP�SURYLGLQJ�VHUYLFHV�DQG�SURGXFLQJ�DQG�GHOLYHULQJ�JRRGV�LQ�FRQQHFWLRQ�ZLWK�WKH�
SURSULHWDU\�IXQGV�SULQFLSOH�RQJRLQJ�RSHUDWLRQV���$OO�UHYHQXHV�DQG�H[SHQVHV�QRW�PHHWLQJ�WKLV�GHILQLWLRQ�DUH�
UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV��

7KH�IROORZLQJ�PDMRU�SURSULHWDU\�IXQGV�DUH�UHSRUWHG���

7KH�ZDWHU�HQWHUSULVH�IXQG�LV�XVHG�WR�DFFRXQW�IRU�WKH�ZDWHU�DFWLYLWLHV��
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7KH�VHZHU�HQWHUSULVH�IXQG�LV�XVHG�WR�DFFRXQW�IRU�WKH�VHZHU�DFWLYLWLHV��

$GGLWLRQDOO\��WKH�IROORZLQJ�SURSULHWDU\�IXQG�W\SH�LV�UHSRUWHG��

7KH�LQWHUQDO�VHUYLFH�IXQG�LV�XVHG�WR�DFFRXQW�IRU�WKH�ILQDQFLQJ�RI�VHUYLFHV�SURYLGHG�E\�RQH�GHSDUWPHQW�WR�RWKHU�
GHSDUWPHQWV�RU�JRYHUQPHQWDO�XQLWV���7KLV�IXQG�LV�XVHG�WR�DFFRXQW�IRU�ULVN�ILQDQFLQJ�DFWLYLWLHV�UHODWHG�WR�WKH�VHOI�
LQVXUHG�HPSOR\HH�GHQWDO�SURJUDP�

)LGXFLDU\�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�IORZ�RI�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�
XVH�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���)LGXFLDU\�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�DVVHWV�KHOG�LQ�D�WUXVWHH�FDSDFLW\�IRU�
RWKHUV�WKDW�FDQQRW�EH�XVHG�WR�VXSSRUW�WKH�JRYHUQPHQWDO�SURJUDPV��

7KH�IROORZLQJ�ILGXFLDU\�IXQG�W\SHV�DUH�UHSRUWHG��ZKHQ�DSSOLFDEOH��

7KH�SULYDWH�SXUSRVH�WUXVW�IXQG�LV�XVHG�WR�DFFRXQW�IRU�WUXVW�DUUDQJHPHQWV��RWKHU�WKDQ�WKRVH�SURSHUO\�UHSRUWHG�LQ�WKH�
SHQVLRQ�WUXVW�IXQG�RU�SHUPDQHQW�IXQG��XQGHU�ZKLFK�SULQFLSDO�DQG�LQYHVWPHQW�LQFRPH�H[FOXVLYHO\�EHQHILW�
LQGLYLGXDOV��SULYDWH�RUJDQL]DWLRQV��RU�RWKHU�JRYHUQPHQWV��

7KH�DJHQF\�IXQG�LV�XVHG�WR�DFFRXQW�IRU�DVVHWV�KHOG�LQ�D�SXUHO\�FXVWRGLDO�FDSDFLW\���

'��&DVK�DQG�,QYHVWPHQWV�

*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�

&DVK�DQG�FDVK�HTXLYDOHQWV�DUH�FRQVLGHUHG�WR�EH�FDVK�RQ�KDQG��GHPDQG�GHSRVLWV�DQG�VKRUW�WHUP�LQYHVWPHQWV�ZLWK�
DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�IURP�WKH�GDWH�RI�DFTXLVLWLRQ���,QYHVWPHQWV�DUH�FDUULHG�DW�IDLU�YDOXH��

(��)DLU�9DOXH�0HDVXUHPHQWV�

7KH�7RZQ�UHSRUWV�UHTXLUHG�W\SHV�RI�ILQDQFLDO�LQVWUXPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�IDLU�YDOXH�VWDQGDUGV���7KHVH�
VWDQGDUGV�UHTXLUH�DQ�HQWLW\�WR�PD[LPL]H�WKH�XVH�RI�REVHUYDEOH�LQSXWV��VXFK�DV�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV��
DQG�PLQLPL]H�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV��VXFK�DV�DSSUDLVDOV�RU�YDOXDWLRQ�WHFKQLTXHV��WR�GHWHUPLQH�IDLU�YDOXH���
)DLU�YDOXH�VWDQGDUGV�DOVR�UHTXLUH�WKH�JRYHUQPHQW�WR�FODVVLI\�WKHVH�ILQDQFLDO�LQVWUXPHQWV�LQWR�D�WKUHH�OHYHO�
KLHUDUFK\��EDVHG�RQ�WKH�SULRULW\�RI�LQSXWV�WR�WKH�YDOXDWLRQ�WHFKQLTXH�RU�LQ�DFFRUGDQFH�ZLWK�QHW�DVVHW�YDOXH�SUDFWLFDO�
H[SHGLHQW�UXOHV��ZKLFK�DOORZ�IRU�HLWKHU�/HYHO���RU�/HYHO���GHSHQGLQJ�RQ�ORFN�XS�DQG�QRWLFH�SHULRGV�DVVRFLDWHG�ZLWK�
WKH�XQGHUO\LQJ�IXQGV��

,QVWUXPHQWV�PHDVXUHG�DQG�UHSRUWHG�DW�IDLU�YDOXH�DUH�FODVVLILHG�DQG�GLVFORVHG�LQ�RQH�RI�WKH�IROORZLQJ�FDWHJRULHV��

/HYHO���±�4XRWHG�SULFHV�DUH�DYDLODEOH�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�LQVWUXPHQWV�DV�RI�WKH�UHSRUWLQJ�GDWH���
,QVWUXPHQWV��ZKLFK�DUH�JHQHUDOO\�LQFOXGHG�LQ�WKLV�FDWHJRU\��LQFOXGH�DFWLYHO\�WUDGHG�HTXLW\�DQG�GHEW�VHFXULWLHV��8�6��
JRYHUQPHQW�REOLJDWLRQV��DQG�PXWXDO�IXQGV�ZLWK�TXRWHG�PDUNHW�SULFHV�LQ�DFWLYH�PDUNHWV��

/HYHO���±�3ULFLQJ�LQSXWV�DUH�RWKHU�WKDQ�TXRWHG�LQ�DFWLYH�PDUNHWV��ZKLFK�DUH�HLWKHU�GLUHFWO\�RU�LQGLUHFWO\�REVHUYDEOH�
DV�RI�WKH�UHSRUWLQJ�GDWH��DQG�IDLU�YDOXH�LV�GHWHUPLQHG�WKURXJK�WKH�XVH�RI�PRGHOV�RU�RWKHU�YDOXDWLRQ�PHWKRGRORJLHV���
&HUWDLQ�IL[HG�LQFRPH�VHFXULWLHV��SULPDULO\�FRUSRUDWH�ERQGV��DUH�FODVVLILHG�DV�/HYHO���EHFDXVH�IDLU�YDOXHV�DUH�
HVWLPDWHG�XVLQJ�SULFLQJ�PRGHOV��PDWUL[�SULFLQJ��RU�GLVFRXQWHG�FDVK�IORZV��

/HYHO���±�3ULFLQJ�LQSXWV�DUH�XQREVHUYDEOH�IRU�WKH�LQVWUXPHQW�DQG�LQFOXGH�VLWXDWLRQV�ZKHUH�WKHUH�LV�OLWWOH��LI�DQ\��
PDUNHW�DFWLYLW\�IRU�WKH�LQVWUXPHQW���7KH�LQSXWV�LQWR�WKH�GHWHUPLQDWLRQ�RI�IDLU�YDOXH�UHTXLUH�VLJQLILFDQW�PDQDJHPHQW�
MXGJPHQW�RU�HVWLPDWLRQ��
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ����������������������� %DVLF�)LQDQFLDO�6WDWHPHQWV

,Q�VRPH�LQVWDQFHV��WKH�LQSXWV�XVHG�WR�PHDVXUH�IDLU�YDOXH�PD\�IDOO�LQWR�GLIIHUHQW�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�
DQG�LV�EDVHG�RQ�WKH�ORZHVW�OHYHO�RI�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW��

0DUNHW�SULFH�LV�DIIHFWHG�E\�D�QXPEHU�RI�IDFWRUV��LQFOXGLQJ�WKH�W\SH�RI�LQVWUXPHQW�DQG�WKH�FKDUDFWHULVWLFV�VSHFLILF�WR�
WKH�LQVWUXPHQW���,QVWUXPHQWV�ZLWK�UHDGLO\�DYDLODEOH�DFWLYH�TXRWHG�SULFHV�JHQHUDOO\�ZLOO�KDYH�D�KLJKHU�GHJUHH�RI�
PDUNHW�SULFH�REVHUYDELOLW\�DQG�D�OHVVHU�GHJUHH�RI�MXGJPHQW�XVHG�LQ�PHDVXULQJ�IDLU�YDOXH���,W�LV�UHDVRQDEO\�SRVVLEOH�
WKDW�FKDQJH�LQ�YDOXHV�RI�WKHVH�LQVWUXPHQWV�ZLOO�RFFXU�LQ�WKH�QHDU�WHUP�DQG�WKDW�VXFK�FKDQJHV�FRXOG�PDWHULDOO\�
DIIHFW�DPRXQWV�UHSRUWHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV���)RU�PRUH�LQIRUPDWLRQ�RQ�WKH�IDLU�YDOXH�RI�WKH�7RZQ¶V�
ILQDQFLDO�LQVWUXPHQWV��VHH�1RWH���±�&DVK�DQG�,QYHVWPHQWV��

)��$FFRXQWV�5HFHLYDEOH�

*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�

7KH�UHFRJQLWLRQ�RI�UHYHQXH�UHODWHG�WR�DFFRXQWV�UHFHLYDEOH�UHSRUWHG�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�
DQG�WKH�SURSULHWDU\�IXQGV�DQG�ILGXFLDU\�IXQGV�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XQGHU�WKH�DFFUXDO�EDVLV�RI�
DFFRXQWLQJ���7KH�UHFRJQLWLRQ�RI�UHYHQXH�UHODWHG�WR�DFFRXQWV�UHFHLYDEOH�UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQGV�
ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XQGHU�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��

5HDO�(VWDWH��3HUVRQDO�3URSHUW\�7D[HV�DQG�7D[�/LHQV�

5HDO�HVWDWH�DQG�SHUVRQDO�SURSHUW\�WD[HV�DUH�OHYLHG�DQG�EDVHG�RQ�YDOXHV�DVVHVVHG�RQ�-DQXDU\��VW�RI�HYHU\�\HDU���
$VVHVVHG�YDOXHV�DUH�HVWDEOLVKHG�E\�WKH�%RDUG�RI�$VVHVVRU¶V�IRU������RI�WKH�HVWLPDWHG�IDLU�PDUNHW�YDOXH���7D[HV�
DUH�GXH�RQ�$XJXVW��VW��1RYHPEHU��VW��)HEUXDU\��VW�DQG�0D\��VW�DQG�DUH�VXEMHFW�WR�SHQDOWLHV�DQG�LQWHUHVW�LI�WKH\�DUH�
QRW�SDLG�E\�WKH�UHVSHFWLYH�GXH�GDWH���5HDO�HVWDWH�DQG�SHUVRQDO�SURSHUW\�WD[HV�OHYLHG�DUH�UHFRUGHG�DV�UHFHLYDEOHV�
LQ�WKH�\HDU�RI�WKH�OHY\��

5HDO�HVWDWH�WD[�OLHQV�DUH�SURFHVVHG�RQ�GHOLQTXHQW�SURSHUWLHV�DQG�DUH�UHFRUGHG�DV�UHFHLYDEOHV�LQ�WKH�\HDU�WKH\�DUH�
SURFHVVHG��

5HDO�HVWDWH�UHFHLYDEOHV�DUH�VHFXUHG�YLD�WKH�WD[�OLHQ�SURFHVV�DQG�DUH�FRQVLGHUHG������FROOHFWLEOH���$FFRUGLQJO\��
DQ�DOORZDQFH�IRU�XQFROOHFWLEOHV�LV�QRW�UHSRUWHG��

3HUVRQDO�SURSHUW\�WD[HV�FDQQRW�EH�VHFXUHG�WKURXJK�WKH�OLHQ�SURFHVV���7KH�DOORZDQFH�IRU�XQFROOHFWLEOHV�LV�
HVWLPDWHG�EDVHG�RQ�KLVWRULFDO�WUHQGV�DQG�VSHFLILF�DFFRXQW�DQDO\VLV��

0RWRU�9HKLFOH�([FLVH�

0RWRU�YHKLFOH�H[FLVH�WD[HV�DUH�DVVHVVHG�DQQXDOO\�IRU�HDFK�YHKLFOH�UHJLVWHUHG�LQ�WKH�7RZQ�DQG�DUH�UHFRUGHG�DV�
UHFHLYDEOHV�LQ�WKH�\HDU�RI�WKH�OHY\���7KH�&RPPRQZHDOWK�LV�UHVSRQVLEOH�IRU�UHSRUWLQJ�WKH�QXPEHU�RI�YHKLFOHV�
UHJLVWHUHG�DQG�WKH�IDLU�YDOXHV�RI�WKRVH�YHKLFOHV���7KH�WD[�FDOFXODWLRQ�LV�WKH�IDLU�YDOXH�RI�WKH�YHKLFOH�PXOWLSOLHG�E\�
����SHU��������RI�YDOXH��

7KH�DOORZDQFH�IRU�XQFROOHFWLEOHV�LV�HVWLPDWHG�EDVHG�RQ�KLVWRULFDO�WUHQGV�DQG�VSHFLILF�DFFRXQW�DQDO\VLV��

:DWHU�DQG�6HZHU�)HHV

8VHU�IHHV�DUH�OHYLHG�PRQWKO\�EDVHG�RQ�LQGLYLGXDO�PHWHU�UHDGLQJV�DQG�DUH�VXEMHFW�WR�SHQDOWLHV�DQG�LQWHUHVW�LI�WKH\�
DUH�QRW�SDLG�E\�WKH�UHVSHFWLYH�GXH�GDWH���:DWHU�DQG�VHZHU�IHHV�DQG�OLHQV�DUH�UHFRUGHG�DV�UHFHLYDEOHV�LQ�WKH�\HDU�
RI�WKH�OHY\��
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ����������������������� %DVLF�)LQDQFLDO�6WDWHPHQWV

6LQFH�WKH�UHFHLYDEOHV�DUH�VXEMHFW�WR�WKH�OLHQ�SURFHVV��WKHVH�DFFRXQWV�DUH�FRQVLGHUHG������FROOHFWLEOH�DQG�
WKHUHIRUH�GR�QRW�UHSRUW�DQ�DOORZDQFH�IRU�XQFROOHFWLEOHV��

'HSDUWPHQWDO�DQG�2WKHU�

'HSDUWPHQWDO�DQG�RWKHU�UHFHLYDEOHV�DUH�UHFRUGHG�DV�UHFHLYDEOHV�LQ�WKH�\HDU�HDUQHG���7KH�DOORZDQFH�IRU�
XQFROOHFWLEOHV�LV�HVWLPDWHG�EDVHG�RQ�KLVWRULFDO�WUHQGV�DQG�VSHFLILF�DFFRXQW�DQDO\VLV��

,QWHUJRYHUQPHQWDO�

9DULRXV�IHGHUDO�DQG�VWDWH�JUDQWV�IRU�RSHUDWLQJ�DQG�FDSLWDO�SXUSRVHV�DUH�DSSOLHG�IRU�DQG�UHFHLYHG�DQQXDOO\���)RU�
QRQ�H[SHQGLWXUH�GULYHQ�JUDQWV��UHFHLYDEOHV�DUH�UHFRUGHG�DV�VRRQ�DV�DOO�HOLJLELOLW\�UHTXLUHPHQWV�LPSRVHG�E\�WKH�
SURYLGHU�KDYH�EHHQ�PHW���)RU�H[SHQGLWXUH�GULYHQ�JUDQWV��UHFHLYDEOHV�DUH�UHFRUGHG�ZKHQ�WKH�TXDOLI\LQJ�
H[SHQGLWXUHV�DUH�LQFXUUHG�DQG�DOO�RWKHU�JUDQW�UHTXLUHPHQWV�DUH�PHW��

7KHVH�UHFHLYDEOHV�DUH�FRQVLGHUHG������FROOHFWLEOH�DQG�WKHUHIRUH�GR�QRW�UHSRUW�DQ�DOORZDQFH�IRU�XQFROOHFWLEOHV��

*��,QYHQWRULHV�

*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�

,QYHQWRULHV�RI�WKH�JRYHUQPHQWDO�IXQGV�DQG�WKH�ZDWHU�HQWHUSULVH�IXQG�DUH�UHFRUGHG�DV�H[SHQGLWXUHV�DW�WKH�WLPH�RI�
SXUFKDVH���6XFK�LQYHQWRULHV�DUH�QRW�PDWHULDO�LQ�WRWDO�WR�WKH�JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV��DQG�
WKHUHIRUH�DUH�QRW�UHSRUWHG��

+��&DSLWDO�$VVHWV�

*RYHUQPHQW�:LGH�DQG�3URSULHWDU\�)XQG�)LQDQFLDO�6WDWHPHQWV

&DSLWDO�DVVHWV��ZKLFK�LQFOXGH�ODQG��ODQG�LPSURYHPHQWV��EXLOGLQJV��PDFKLQHU\�DQG�HTXLSPHQW��DQG�LQIUDVWUXFWXUH�
�H�J���URDGV��ZDWHU�PDLQV��VHZHU�PDLQV��DQG�VLPLODU�LWHPV���DUH�UHSRUWHG�LQ�WKH�DSSOLFDEOH�JRYHUQPHQWDO�RU�
EXVLQHVV�W\SH�DFWLYLW\�FROXPQ�RI�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��DQG�WKH�SURSULHWDU\�IXQG�ILQDQFLDO�
VWDWHPHQWV���&DSLWDO�DVVHWV�DUH�UHFRUGHG�DW�KLVWRULFDO�FRVW��RU�DW�HVWLPDWHG�KLVWRULFDO�FRVW��LI�DFWXDO�KLVWRULFDO�FRVW�LV�
QRW�DYDLODEOH���'RQDWHG�FDSLWDO�DVVHWV�DUH�UHFRUGHG�DW�WKH�HVWLPDWHG�IDLU�PDUNHW�YDOXH�DW�WKH�GDWH�RI�GRQDWLRQ���
([FHSW�IRU�WKH�FDSLWDO�DVVHWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV�FROXPQ�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��
FRQVWUXFWLRQ�SHULRG�LQWHUHVW�LV�FDSLWDOL]HG�RQ�FRQVWUXFWHG�FDSLWDO�DVVHWV��

$OO�SXUFKDVHV�DQG�FRQVWUXFWLRQ�FRVWV�LQ�H[FHVV�RI���������DUH�FDSLWDOL]HG�DW�WKH�GDWH�RI�DFTXLVLWLRQ�RU�
FRQVWUXFWLRQ��UHVSHFWLYHO\��ZLWK�H[SHFWHG�XVHIXO�OLYHV�RI�JUHDWHU�WKDQ�RQH�\HDU��

&DSLWDO�DVVHWV�DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV���7KH�HVWLPDWHG�XVHIXO�OLYHV�RI�FDSLWDO�DVVHWV�EHLQJ�
GHSUHFLDWHG�DUH�DV�IROORZV��

(VWLPDWHG
8VHIXO�/LIH

&DSLWDO�$VVHW�7\SH �LQ�\HDUV�

%XLOGLQJV«««««««««««««�««««««� �����
0DFKLQHU\�DQG�HTXLSPHQW««««««««««««� ����
,QIUDVWUXFWXUH««««««««««««««««««� �����
9HKLFOHV««««««««««««««««««««� ����
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ����������������������� %DVLF�)LQDQFLDO�6WDWHPHQWV

7KH�FRVW�RI�QRUPDO�PDLQWHQDQFH�DQG�UHSDLUV�WKDW�GR�QRW�DGG�WR�WKH�YDOXH�RI�WKH�DVVHWV�RU�PDWHULDOO\�H[WHQG�DVVHW�
OLYHV�DUH�QRW�FDSLWDOL]HG�DQG�DUH�WUHDWHG�DV�H[SHQVHV�ZKHQ�LQFXUUHG���,PSURYHPHQWV�DUH�FDSLWDOL]HG��
*RYHUQPHQWDO�)XQG�)LQDQFLDO�6WDWHPHQWV�

&DSLWDO�DVVHW�FRVWV�DUH�UHFRUGHG�DV�H[SHQGLWXUHV�LQ�WKH�DFTXLULQJ�IXQG�LQ�WKH�\HDU�RI�WKH�SXUFKDVH��

,��'HIHUUHG�2XWIORZV�,QIORZV�RI�5HVRXUFHV

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV��1HW�3RVLWLRQ�

,Q�DGGLWLRQ�WR�DVVHWV��WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�ZLOO�VRPHWLPHV�UHSRUW�D�VHSDUDWH�VHFWLRQ�IRU�GHIHUUHG�RXWIORZV�
RI�UHVRXUFHV���7KLV�VHSDUDWH�ILQDQFLDO�VWDWHPHQW�HOHPHQW��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��UHSUHVHQWV�D�
FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V��DQG�VR�ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ�RXWIORZ�RI�
UHVRXUFHV��H[SHQVH�H[SHQGLWXUH��XQWLO�WKHQ���7KH�7RZQ�KDV�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�
SHQVLRQ�DQG�23(%�LQ�WKLV�FDWHJRU\���

,Q�DGGLWLRQ�WR�OLDELOLWLHV��WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�ZLOO�VRPHWLPHV�UHSRUW�D�VHSDUDWH�VHFWLRQ�IRU�GHIHUUHG�LQIORZV�
RI�UHVRXUFHV���7KLV�VHSDUDWH�ILQDQFLDO�VWDWHPHQW�HOHPHQW��GHIHUUHG�LQIORZV�RI�UHVRXUFHV��UHSUHVHQWV�DQ�DFTXLVLWLRQ�
RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�D�IXWXUH�SHULRG�V��DQG�VR�ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ�LQIORZ�RI�UHVRXUFHV��UHYHQXH��
XQWLO�WKDW�WLPH���7KH�7RZQ�KDV�UHSRUWHG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQ�DQG�23(%�LQ�WKLV�
FDWHJRU\���

*RYHUQPHQWDO�)XQG�)LQDQFLDO�6WDWHPHQWV�

,Q�DGGLWLRQ�WR�OLDELOLWLHV��WKH�JRYHUQPHQWDO�IXQGV�EDODQFH�VKHHW�ZLOO�VRPHWLPHV�UHSRUW�D�VHSDUDWH�VHFWLRQ�IRU�
GHIHUUHG�LQIORZV�RI�UHVRXUFHV���7KLV�VHSDUDWH�ILQDQFLDO�VWDWHPHQW�HOHPHQW��GHIHUUHG�LQIORZV�RI�UHVRXUFHV��
UHSUHVHQWV�DVVHWV�WKDW�KDYH�EHHQ�UHFRUGHG�LQ�WKH�JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV��EXW�WKH�UHYHQXH�LV�QRW�
DYDLODEOH�DQG�VR�ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ�LQIORZ�RI�UHVRXUFHV��UHYHQXH��XQWLO�LW�EHFRPHV�DYDLODEOH���7KH�7RZQ�
KDV�UHFRUGHG�XQDYDLODEOH�UHYHQXH�DV�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�LQ�WKH�JRYHUQPHQWDO�IXQGV�EDODQFH�VKHHW�

-��8QDYDLODEOH�UHYHQXH�

)XQG�)LQDQFLDO�6WDWHPHQWV�

8QDYDLODEOH�UHYHQXH�DW�WKH�JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQW�OHYHO�UHSUHVHQWV�ELOOHG�UHFHLYDEOHV�WKDW�GR�QRW�
PHHW�WKH�DYDLODEOH�FULWHULRQ�LQ�DFFRUGDQFH�ZLWK�WKH�FXUUHQW�ILQDQFLDO�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�WKH�
PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���8QDYDLODEOH�UHYHQXH�LV�UHFRJQL]HG�DV�UHYHQXH�LQ�WKH�FRQYHUVLRQ�WR�WKH�
JRYHUQPHQW�ZLGH��IXOO�DFFUXDO��ILQDQFLDO�VWDWHPHQWV��

.��,QWHUIXQG�5HFHLYDEOHV�DQG�3D\DEOHV�

'XULQJ�WKH�FRXUVH�RI�LWV�RSHUDWLRQV��WUDQVDFWLRQV�RFFXU�EHWZHHQ�DQG�ZLWKLQ�LQGLYLGXDO�IXQGV�WKDW�PD\�UHVXOW�LQ�
DPRXQWV�RZHG�EHWZHHQ�IXQGV��

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�

7UDQVDFWLRQV�RI�D�EX\HU�VHOOHU�QDWXUH�EHWZHHQ�DQG�ZLWKLQ�JRYHUQPHQWDO�IXQGV�DUH�HOLPLQDWHG�IURP�WKH�
JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ���$Q\�UHVLGXDO�EDODQFHV�RXWVWDQGLQJ�EHWZHHQ�WKH�
JRYHUQPHQWDO�DFWLYLWLHV�DQG�EXVLQHVV�W\SH�DFWLYLWLHV�DUH�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�DV�³LQWHUQDO�
EDODQFHV´��
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)XQG�)LQDQFLDO�6WDWHPHQWV�

7UDQVDFWLRQV�RI�D�EX\HU�VHOOHU�QDWXUH�EHWZHHQ�DQG�ZLWKLQ�IXQGV�DUH�QRW�HOLPLQDWHG�IURP�WKH�LQGLYLGXDO�IXQG�
VWDWHPHQWV���5HFHLYDEOHV�DQG�SD\DEOHV�UHVXOWLQJ�IURP�WKHVH�WUDQVDFWLRQV�DUH�FODVVLILHG�DV�³'XH�IURP�RWKHU�IXQGV´�
RU�³'XH�WR�RWKHU�IXQGV´�RQ�WKH�EDODQFH�VKHHW��

/��,QWHUIXQG�7UDQVIHUV�

'XULQJ�WKH�FRXUVH�RI�LWV�RSHUDWLRQV��UHVRXUFHV�DUH�SHUPDQHQWO\�UHDOORFDWHG�EHWZHHQ�DQG�ZLWKLQ�IXQGV���7KHVH�
WUDQVDFWLRQV�DUH�UHSRUWHG�DV�WUDQVIHUV�LQ�DQG�WUDQVIHUV�RXW��

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�

7UDQVIHUV�EHWZHHQ�DQG�ZLWKLQ�JRYHUQPHQWDO�IXQGV�DUH�HOLPLQDWHG�IURP�WKH�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�
VWDWHPHQW�RI�QHW�SRVLWLRQ���$Q\�UHVLGXDO�EDODQFHV�RXWVWDQGLQJ�EHWZHHQ�WKH�JRYHUQPHQWDO�DFWLYLWLHV�DQG�EXVLQHVV�
W\SH�DFWLYLWLHV�DUH�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�DV�³7UDQVIHUV��QHW´��

0��1HW�SRVLWLRQ�DQG�)XQG�(TXLW\����

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV��1HW�3RVLWLRQ��

1HW�SRVLWLRQ�LV�UHSRUWHG�DV�UHVWULFWHG�ZKHQ�DPRXQWV�WKDW�DUH�QRW�DYDLODEOH�IRU�DSSURSULDWLRQ�RU�DUH�OHJDOO\�UHVWULFWHG�
E\�RXWVLGH�SDUWLHV�IRU�D�VSHFLILF�IXWXUH�XVH��

1HW�SRVLWLRQ�KDV�EHHQ�³UHVWULFWHG�IRU´�WKH�IROORZLQJ��

³/RDQV´�UHSUHVHQWV�WKH�7RZQ¶V�&RPPXQLW\�'HYHORSPHQW�ORDQV�UHFHLYDEOH�EDODQFHV��

³3HUPDQHQW�IXQGV���H[SHQGDEOH´�UHSUHVHQWV�WKH�DPRXQW�RI�UHDOL]HG�DQG�XQUHDOL]HG�LQYHVWPHQW�HDUQLQJV�RI�GRQRU�
UHVWULFWHG�WUXVWV���7KH�GRQRU�UHVWULFWLRQV�DQG�WUXVWHH�SROLFLHV�RQO\�DOORZ�WKH�WUXVWHH�WR�DXWKRUL]H�VSHQGLQJ�RI�WKH�
UHDOL]HG�LQYHVWPHQW�HDUQLQJV�WKDW�VXSSRUW�JRYHUQPHQWDO�SURJUDPV��

³3HUPDQHQW�IXQGV���QRQH[SHQGDEOH´�UHSUHVHQWV�WKH�HQGRZPHQW�SRUWLRQ�RI�GRQRU�UHVWULFWHG�WUXVWV�WKDW�VXSSRUW�
JRYHUQPHQWDO�SURJUDPV��

³*LIWV�DQG�JUDQWV´�UHSUHVHQWV�DPRXQWV�KHOG�IRU�VFKRRO�DQG�RWKHU�7RZQ�JUDQWV��DQG�IRU�JLIW�IXQGV�WKDW�KDYH�
UHVWULFWLRQV�SODFHG�RQ�DVVHWV�IURP�RXWVLGH�SDUWLHV��

6RPHWLPHV�WKH�7RZQ�ZLOO�IXQG�RXWOD\V�IRU�D�SDUWLFXODU�SXUSRVH�IURP�ERWK�UHVWULFWHG��H�J���UHVWULFWHG�ERQG�RU�JUDQW�
SURFHHGV��DQG�XQUHVWULFWHG�UHVRXUFHV��,Q�RUGHU�WR�FDOFXODWH�WKH�DPRXQWV�WR�UHSRUW�DV�UHVWULFWHG�±�QHW�SRVLWLRQ�DQG�
XQUHVWULFWHG�±�QHW�SRVLWLRQ�LQ�WKH�JRYHUQPHQW�ZLGH�DQG�SURSULHWDU\�IXQG�ILQDQFLDO�VWDWHPHQWV��D�IORZ�DVVXPSWLRQ�
PXVW�EH�PDGH�DERXW�WKH�RUGHU�LQ�ZKLFK�WKH�UHVRXUFHV�DUH�FRQVLGHUHG�WR�EH�DSSOLHG���,W�LV�WKH�7RZQ¶V�SROLF\�WR�
FRQVLGHU�UHVWULFWHG�±�QHW�SRVLWLRQ�WR�KDYH�EHHQ�GHSOHWHG�EHIRUH�XQUHVWULFWHG�±�QHW�SRVLWLRQ�LV�DSSOLHG��

)XQG�)LQDQFLDO�6WDWHPHQWV��)XQG�%DODQFHV��

*RYHUQPHQWDO�IXQG�EDODQFHV�DUH�FODVVLILHG�DV�QRQVSHQGDEOH��UHVWULFWHG��FRPPLWWHG��DVVLJQHG��RU�XQDVVLJQHG�
EDVHG�RQ�WKH�H[WHQW�WR�ZKLFK�WKH�JRYHUQPHQW�LV�ERXQG�WR�KRQRU�FRQVWUDLQWV�RQ�WKH�VSHFLILF�SXUSRVHV�IRU�ZKLFK�
DPRXQWV�LQ�WKRVH�IXQGV�FDQ�EH�VSHQW��
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7KH�JRYHUQPHQWDO�IXQG�EDODQFH�FODVVLILFDWLRQV�DUH�DV�IROORZV��

³1RQVSHQGDEOH´�IXQG�EDODQFH�LQFOXGHV�DPRXQWV�WKDW�FDQQRW�EH�VSHQW�EHFDXVH�WKH\�DUH�HLWKHU�QRW�LQ�VSHQGDEOH�
IRUP�RU�WKH\�DUH�OHJDOO\�RU�FRQWUDFWXDOO\�UHTXLUHG�WR�EH�PDLQWDLQHG�LQWDFW��

³5HVWULFWHG´�IXQG�EDODQFH�LQFOXGHV�DPRXQWV�VXEMHFW�WR�FRQVWUDLQWV�SODFHG�RQ�WKH�XVH�RI�UHVRXUFHV�WKDW�DUH�HLWKHU�
H[WHUQDOO\�LPSRVHG�E\�FUHGLWRUV��JUDQWRUV��FRQWULEXWRUV��RU�ODZV�RU�UHJXODWLRQV�RI�RWKHU�JRYHUQPHQWV��RU�WKDW�DUH�
LPSRVHG�E\�ODZ�WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ�OHJLVODWLRQ��

³&RPPLWWHG´�IXQG�EDODQFH�LQFOXGHV�DPRXQWV�WKDW�FDQ�RQO\�EH�XVHG�IRU�VSHFLILF�SXUSRVHV�SXUVXDQW�WR�FRQVWUDLQWV�
LPSRVHG�E\�IRUPDO�DFWLRQ�RI�WKH�JRYHUQPHQW¶V�KLJKHVW�OHYHO�RI�GHFLVLRQ�PDNLQJ�DXWKRULW\��

³$VVLJQHG´�IXQG�EDODQFH�LQFOXGHV�DPRXQWV�WKDW�DUH�FRQVWUDLQHG�E\�WKH�7RZQ¶V�LQWHQW�WR�EH�XVHG�IRU�VSHFLILF�
SXUSRVHV��EXW�DUH�QHLWKHU�UHVWULFWHG�QRU�FRPPLWWHG��

³8QDVVLJQHG´�IXQG�EDODQFH�LQFOXGHV�WKH�UHVLGXDO�FODVVLILFDWLRQ�IRU�WKH�JHQHUDO�IXQG���7KLV�FODVVLILFDWLRQ�UHSUHVHQWV�
IXQG�EDODQFH�WKDW�KDV�QRW�EHHQ�DVVLJQHG�WR�RWKHU�IXQGV�DQG�WKDW�KDV�QRW�EHHQ�UHVWULFWHG��FRPPLWWHG��RU�DVVLJQHG�
WR�VSHFLILF�SXUSRVHV�ZLWKLQ�WKH�JHQHUDO�IXQG��

7KH�7RZQ¶V�VSHQGLQJ�SROLF\�LV�WR�VSHQG�UHVWULFWHG�IXQG�EDODQFH�ILUVW��IROORZHG�E\�FRPPLWWHG��DVVLJQHG�DQG�
XQDVVLJQHG�IXQG�EDODQFH���0RVW�JRYHUQPHQWDO�IXQGV�DUH�GHVLJQDWHG�IRU�RQH�SXUSRVH�DW�WKH�WLPH�RI�WKHLU�FUHDWLRQ���
7KHUHIRUH��DQ\�H[SHQGLWXUH�IURP�WKH�IXQG�ZLOO�EH�DOORFDWHG�WR�WKH�DSSOLFDEOH�IXQG�EDODQFH�FODVVLILFDWLRQV�LQ�WKH�
RUGHU�RI�WKH�DIRUHPHQWLRQHG�VSHQGLQJ�SROLF\���7KH�JHQHUDO�IXQG�DQG�FHUWDLQ�RWKHU�IXQGV�PD\�KDYH�PRUH�WKDQ�RQH�
SXUSRVH��

1��3HQVLRQV�

)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�SHQVLRQ�OLDELOLW\��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�
UHVRXUFHV�UHODWHG�WR�SHQVLRQV��DQG�SHQVLRQ�H[SHQVH��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\�QHW�SRVLWLRQ�RI�WKH�)UDQNOLQ�
5HJLRQDO�5HWLUHPHQW�6\VWHP�DQG�WKH�0DVVDFKXVHWWV�7HDFKHUV�5HWLUHPHQW�6\VWHP�DQG�DGGLWLRQV�WR�GHGXFWLRQV�
IURP�WKH�6\VWHPV�ILGXFLDU\�QHW�SRVLWLRQ�KDYH�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKH\�DUH�UHSRUWHG�E\�WKH�
6\VWHPV���)RU�WKLV�SXUSRVH��EHQHILW�SD\PHQWV��LQFOXGLQJ�UHIXQGV�RI�HPSOR\HH�FRQWULEXWLRQV��DUH�UHFRJQL]HG�ZKHQ�
GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�EHQHILW�WHUPV���,QYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH��

2��/RQJ�WHUP�GHEW�

*RYHUQPHQW�:LGH�DQG�3URSULHWDU\�)XQG�)LQDQFLDO�6WDWHPHQWV�

/RQJ�WHUP�GHEW�LV�UHSRUWHG�DV�OLDELOLWLHV�LQ�WKH�JRYHUQPHQW�ZLGH�DQG�SURSULHWDU\�IXQG�VWDWHPHQW�RI�QHW�SRVLWLRQ���
0DWHULDO�ERQG�SUHPLXPV�DQG�GLVFRXQWV�DUH�GHIHUUHG�DQG�DPRUWL]HG�RYHU�WKH�OLIH�RI�WKH�ERQGV�XVLQJ�WKH�HIIHFWLYH�
LQWHUHVW�PHWKRG���%RQGV�SD\DEOH�DUH�UHSRUWHG�QHW�RI�WKH�DSSOLFDEOH�ERQG�SUHPLXP�RU�GLVFRXQW��

*RYHUQPHQWDO�)XQG�)LQDQFLDO�6WDWHPHQWV�

7KH�IDFH�DPRXQW�RI�JRYHUQPHQWDO�IXQGV�ORQJ�WHUP�GHEW�LV�UHSRUWHG�DV�RWKHU�ILQDQFLQJ�VRXUFHV���%RQG�SUHPLXPV�
DQG�GLVFRXQWV��DV�ZHOO�DV�LVVXDQFH�FRVWV��DUH�UHFRJQL]HG�LQ�WKH�FXUUHQW�SHULRG���%RQG�SUHPLXPV�DUH�UHSRUWHG�DV�
RWKHU�ILQDQFLQJ�VRXUFHV�DQG�ERQG�GLVFRXQWV�DUH�UHSRUWHG�DV�RWKHU�ILQDQFLQJ�XVHV���,VVXDQFH�FRVWV��ZKHWKHU�RU�QRW�
ZLWKKHOG�IURP�WKH�DFWXDO�ERQG�SURFHHGV�UHFHLYHG��DUH�UHSRUWHG�DV�JHQHUDO�JRYHUQPHQW�H[SHQGLWXUHV��
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3��,QYHVWPHQW�,QFRPH�

([FOXGLQJ�WKH�SHUPDQHQW�IXQGV��LQYHVWPHQW�LQFRPH�GHULYHG�IURP�PDMRU�DQG�QRQ�PDMRU�JRYHUQPHQWDO�IXQGV�LV�
OHJDOO\�DVVLJQHG�WR�WKH�JHQHUDO�IXQG�XQOHVV�RWKHUZLVH�GLUHFWHG�E\�0DVVDFKXVHWWV�*HQHUDO�/DZ��0*/���

4��&RPSHQVDWHG�$EVHQFHV�

(PSOR\HHV�DUH�JUDQWHG�YDFDWLRQ�OHDYH�LQ�YDU\LQJ�DPRXQWV�EDVHG�RQ�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQWV��VWDWH�ODZV�
DQG�H[HFXWLYH�SROLFLHV��

*RYHUQPHQW�:LGH�DQG�3URSULHWDU\�)XQG�)LQDQFLDO�6WDWHPHQWV��

9HVWHG�RU�DFFXPXODWHG�YDFDWLRQ�OHDYH�LV�UHSRUWHG�DV�D�OLDELOLW\�DQG�H[SHQVHG�DV�LQFXUUHG��

*RYHUQPHQWDO�)XQG�)LQDQFLDO�6WDWHPHQWV�

9HVWHG�RU�DFFXPXODWHG�YDFDWLRQ�OHDYH��ZKLFK�ZLOO�EH�OLTXLGDWHG�ZLWK�H[SHQGDEOH�DYDLODEOH�ILQDQFLDO�UHVRXUFHV��LV�
UHSRUWHG�DV�DQ�H[SHQGLWXUH�DQG�IXQG�OLDELOLW\��

5��8VH�RI�(VWLPDWHV�

*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�

7KH�SUHSDUDWLRQ�RI�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�*$$3�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�
DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�IRU�FRQWLQJHQW�DVVHWV�
DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�WKH�UHYHQXHV�DQG�
H[SHQGLWXUHV�H[SHQVHV�GXULQJ�WKH�\HDU���$FWXDO�UHVXOWV�FRXOG�YDU\�IURP�HVWLPDWHV�WKDW�ZHUH�XVHG��

6��,QGLYLGXDO�)XQG�'HILFLWV�

7KHUH�DUH�VHYHUDO�LQGLYLGXDO�GHILFLWV�ZLWKLQ�WKH�6SHFLDO�5HYHQXH�DQG�&DSLWDO�3URMHFWV�IXQGV���7KHVH�GHILFLWV�ZLOO�EH�
IXQGHG�WKURXJK�JUDQWV��ERQG�SURFHHGV��DQG�RWKHU�DYDLODEOH�IXQGV��

7��7RWDO�&ROXPQ�

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�

7KH�WRWDO�FROXPQ�SUHVHQWHG�RQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�UHSUHVHQWV�FRQVROLGDWHG�ILQDQFLDO�
LQIRUPDWLRQ��

)XQG�)LQDQFLDO�6WDWHPHQWV�

7KH�WRWDO�FROXPQ�RQ�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV�LV�SUHVHQWHG�RQO\�WR�IDFLOLWDWH�ILQDQFLDO�DQDO\VLV���'DWD�LQ�WKLV�
FROXPQ�LV�QRW�WKH�HTXLYDOHQW�RI�FRQVROLGDWHG�ILQDQFLDO�LQIRUPDWLRQ��

127(���±�&$6+�$1'�,19(670(176�

$�FDVK�DQG�LQYHVWPHQW�SRRO�LV�PDLQWDLQHG�WKDW�LV�DYDLODEOH�IRU�XVH�E\�DOO�IXQGV���(DFK�IXQG�W\SH
V�SRUWLRQ�RI�WKLV�
SRRO�LV�GLVSOD\HG�RQ�WKH�EDODQFH�VKHHW�DV��&DVK�DQG�FDVK�HTXLYDOHQWV����7KH�GHSRVLWV�DQG�LQYHVWPHQWV�RI�WKH�
WUXVW�IXQGV�DUH�KHOG�VHSDUDWHO\�IURP�WKRVH�RI�RWKHU�IXQGV��
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6WDWXWHV�DXWKRUL]H�WKH�LQYHVWPHQW�LQ�REOLJDWLRQV�RI�WKH�8�6��7UHDVXU\��DJHQFLHV�DQG�LQVWUXPHQWDOLWLHV��FHUWLILFDWHV�
RI�GHSRVLW��UHSXUFKDVH�DJUHHPHQWV��PRQH\�PDUNHW�DFFRXQWV��EDQN�GHSRVLWV�DQG�WKH�6WDWH�7UHDVXUHU
V�,QYHVWPHQW�
3RRO��WKH�3RRO����7KH�7UHDVXUHU�PD\�DOVR�LQYHVW�WUXVW�IXQGV�LQ�VHFXULWLHV��RWKHU�WKDQ�PRUWJDJHV�RU�FROODWHUDO�ORDQV��
ZKLFK�DUH�OHJDO�IRU�WKH�LQYHVWPHQW�RI�IXQGV�RI�VDYLQJV�EDQNV�XQGHU�WKH�ODZV�RI�WKH�&RPPRQZHDOWK��

7KH�3RRO�PHHWV�WKH�FULWHULD�RI�DQ�H[WHUQDO�LQYHVWPHQW�SRRO���7KH�3RRO�LV�DGPLQLVWHUHG�E\�WKH�0DVVDFKXVHWWV�
0XQLFLSDO�'HSRVLWRU\�7UXVW��00'7���ZKLFK�ZDV�HVWDEOLVKHG�E\�WKH�7UHDVXUHU�RI�WKH�&RPPRQZHDOWK�ZKR�VHUYHV�
DV�7UXVWHH���7KH�IDLU�YDOXH�RI�WKH�SRVLWLRQ�LQ�WKH�3RRO�LV�WKH�VDPH�DV�WKH�YDOXH�RI�WKH�3RRO�VKDUHV��

&XVWRGLDO�&UHGLW�5LVN�±�'HSRVLWV�

,Q�WKH�FDVH�RI�GHSRVLWV��WKLV�LV�WKH�ULVN�WKDW�LQ�WKH�HYHQW�RI�D�EDQN�IDLOXUH��WKH�7RZQ�RI�2UDQJH¶V�GHSRVLWV�PD\�QRW�
EH�UHWXUQHG�WR�LW���7KH�7RZQ�GRHV�QRW�KDYH�D�GHSRVLW�SROLF\�IRU�FXVWRGLDO�FUHGLW�ULVN���$W�\HDU�HQG��WKH�FDUU\LQJ�
DPRXQW�RI�GHSRVLWV�WRWDOHG������������DQG�WKH�EDQN�EDODQFH�WRWDOHG��������������2I�WKH�EDQN�EDODQFH�����������
ZDV�FRYHUHG�E\�)HGHUDO�'HSRVLWRU\�,QVXUDQFH�������������ZDV�FRYHUHG�E\�'HSRVLWRUV�,QVXUDQFH�)XQG��
�����������ZDV�FRYHUHG�E\�6KDUH�,QVXUDQFH�)XQG�����������ZDV�FROODWHUDOL]HG�DQG����������ZDV�H[SRVHG�WR�
FXVWRGLDO�FUHGLW�ULVN�EHFDXVH�LW�ZDV�XQLQVXUHG�DQG�XQFROODWHUDOL]HG��

,QYHVWPHQWV�

$V�RI�-XQH�����������WKH�7RZQ�RI�2UDQJH�KDG�WKH�IROORZLQJ�LQYHVWPHQWV��

,QYHVWPHQW�7\SH )DLU�YDOXH 8QGHU���<HDU ����<HDUV

'HEW�VHFXULWLHV�
8�6��WUHDVXU\�ERQGV««««««««««««� ������������� � ����������������� � �������
*RYHUQPHQW�VSRQVRUHG�HQWHUSULVHV««««« � ������������� ���������������������� �������
&RUSRUDWH�ERQGV������������������������������������������� � ������������� ������������������ �������

7RWDO�GHEW�VHFXULWLHV������������������������������������� � ������������� � ����������������� � �������

2WKHU�LQYHVWPHQWV�
(TXLW\�VHFXULWLHV������������������������������������������ � �������
0RQH\�PDUNHW�PXWXDO�IXQGV«««««««« � ������

7RWDO�LQYHVWPHQWV����������������������������������������� � ���������
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ILYH�ERDUG�PHPEHUV��%RDUG��RQ�EHKDOI�RI�DOO�FXUUHQW�HPSOR\HHV�DQG�UHWLUHHV�H[FHSW�IRU�FXUUHQW�WHDFKHUV�DQG�
UHWLUHG�WHDFKHUV���&KDSWHU����RI�WKH�0*/�DVVLJQV�DXWKRULW\�WR�HVWDEOLVK�DQG�DPHQG�EHQHILW�SURYLVLRQV�RI�WKH�SODQ��

7KH�7RZQ�LV�D�PHPEHU�RI�WKH�0DVVDFKXVHWWV�7HDFKHUV¶�5HWLUHPHQW�6\VWHP��0756���D�FRVW�VKDULQJ�PXOWL�
HPSOR\HU�GHILQHG�EHQHILW�SODQ���0756�LV�PDQDJHG�E\�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV��&RPPRQZHDOWK��RQ�
EHKDOI�RI�PXQLFLSDO�WHDFKHUV�DQG�PXQLFLSDO�WHDFKHU�UHWLUHHV���7KH�&RPPRQZHDOWK�LV�D�QRQHPSOR\HU�FRQWULEXWRU�
DQG�LV�UHVSRQVLEOH�IRU������RI�WKH�FRQWULEXWLRQV�DQG�IXWXUH�EHQHILW�UHTXLUHPHQWV�RI�WKH�0756���7KH�0756�FRYHUV�
FHUWLILHG�WHDFKHU�LQ�FLWLHV��H[FHSW�%RVWRQ���WRZQV��UHJLRQDO�VFKRRO�GLVWULFWV��FKDUWHU�VFKRROV��HGXFDWLRQDO�
FROODERUDWLYHV�DQG�4XLQF\�&ROOHJH���7KH�0756�LV�SDUW�RI�WKH�&RPPRQZHDOWK¶V�UHSRUWLQJ�HQWLW\�DQG�WKH�DXGLWHG�
ILQDQFLDO�UHSRUW�PD\�EH�REWDLQHG�E\�YLVLWLQJ�KWWS���ZZZ�PDVV�JRY�RVF�SXEOLFDWLRQV�DQGUHSRUWV�ILQDQFLDO�UHSRUWV���

6SHFLDO�)XQGLQJ�6LWXDWLRQ�

7KH�&RPPRQZHDOWK�LV�D�QRQHPSOR\HU�FRQWULEXWRU�DQG�LV�UHTXLUHG�E\�VWDWXWH�WR�PDNH������RI�DOO�DFWXDULDOO\�
GHWHUPLQHG�HPSOR\HU�FRQWULEXWLRQV�RQ�EHKDOI�RI�WKH�7RZQ�WR�WKH�0756���7KHUHIRUH��WKH�7RZQ�LV�FRQVLGHUHG�WR�EH�
LQ�D�VSHFLDO�IXQGLQJ�VLWXDWLRQ�DV�GHILQHG�E\�*$6%�6WDWHPHQW�1R������$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�IRU�
3HQVLRQV�DQG�WKH�&RPPRQZHDOWK�LV�D�QRQHPSOR\HU�FRQWULEXWRU�LQ�0756���6LQFH�WKH�7RZQ�GRHV�QRW�FRQWULEXWH�
GLUHFWO\�WR�0756��WKHUH�LV�QR�QHW�SHQVLRQ�OLDELOLW\�WR�UHFRJQL]H��7KH�WRWDO�RI�WKH�&RPPRQZHDOWK�SURYLGHG�
FRQWULEXWLRQV�KDYH�EHHQ�DOORFDWHG�EDVHG�RQ�HDFK�HPSOR\HU¶V�FRYHUHG�SD\UROO�WR�WKH�WRWDO�FRYHUHG�SD\UROO�RI�
HPSOR\HUV�LQ�0756�DV�RI�WKH�PHDVXUHPHQW�GDWH�RI�-XQH������������7KH�7RZQ¶V�SRUWLRQ�RI�WKH�FROOHFWLYH�SHQVLRQ�
H[SHQVH��FRQWULEXWHG�E\�WKH�&RPPRQZHDOWK��RI������������LV�UHSRUWHG�LQ�WKH�JHQHUDO�IXQG�DV�LQWHUJRYHUQPHQWDO�
UHYHQXH�DQG�SHQVLRQ�H[SHQVH�LQ�WKH�FXUUHQW�\HDU���7KH�SRUWLRQ�RI�WKH�&RPPRQZHDOWK¶V�FROOHFWLYH�QHW�SHQVLRQ�
OLDELOLW\�DVVRFLDWHG�ZLWK�WKH�7RZQ�LV�������������DV�RI�WKH�PHDVXUHPHQW�GDWH���

%HQHILWV�3URYLGHG�

%RWK�6\VWHPV�SURYLGH�UHWLUHPHQW��GLVDELOLW\��VXUYLYRU�DQG�GHDWK�EHQHILWV�WR�SODQ�PHPEHUV�DQG�EHQHILFLDULHV���
0DVVDFKXVHWWV�&RQWULEXWRU\�5HWLUHPHQW�6\VWHP�EHQHILWV�DUH��ZLWK�FHUWDLQ�PLQRU�H[FHSWLRQV��XQLIRUP�IURP�V\VWHP�
WR�V\VWHP���7KH�6\VWHP�SURYLGHV�IRU�WKH�UHWLUHPHQW�DOORZDQFH�EHQHILWV�XS�WR�D�PD[LPXP�RI�����RI�D�PHPEHU¶V�
KLJKHVW�WKUHH�\HDU�DYHUDJH�DQQXDO�UDWH�RI�UHJXODU�FRPSHQVDWLRQ���)RU�SHUVRQV�ZKR�EHFRPH�PHPEHUV�RQ�RU�DIWHU�
$SULO����������DYHUDJH�VDODU\�LV�WKH�DYHUDJH�DQQXDO�UDWH�RI�UHJXODU�FRPSHQVDWLRQ�UHFHLYHG�GXULQJ�WKH�ILYH�
FRQVHFXWLYH�\HDUV�WKDW�SURGXFH�WKH�KLJKHVW�DYHUDJH��RU�LI�JUHDWHU��GXULQJ�WKH�ODVW�ILYH�\HDUV��ZKHWKHU�RU�QRW�
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ����������������������� %DVLF�)LQDQFLDO�6WDWHPHQWV

FRQVHFXWLYH��SUHFHGLQJ�UHWLUHPHQW���%HQHILW�SD\PHQWV�DUH�EDVHG�XSRQ�D�PHPEHU¶V�DJH��OHQJWK�RI�FUHGLWDEOH�
VHUYLFH��OHYHO�RI�FRPSHQVDWLRQ��DQG�JURXS�FODVVLILFDWLRQ���0HPEHUV�EHFRPH�YHVWHG�DIWHU�WHQ�\HDU�RI�FUHGLWDEOH�
VHUYLFH���7KHUH�ZHUH�QR�FKDQJHV�LQ�EHQHILW�WHUPV�WKDW�DIIHFWHG�WKH�PHDVXUHPHQW�RI�WKH�WRWDO�SHQVLRQ�OLDELOLW\�DW�
'HFHPEHU�����������

(PSOR\HHV�ZKR�UHVLJQ�IURP�VHUYLFH�DQG�ZKR�DUH�QRW�HOLJLEOH�WR�UHFHLYH�D�UHWLUHPHQW�DOORZDQFH�RU�DUH�XQGHU�WKH�
DJH�RI����DUH�HQWLWOHG�WR�UHTXHVW�D�UHIXQG�RI�WKHLU�DFFXPXODWHG�WRWDO�GHGXFWLRQV���6XUYLYRU�EHQHILWV�DUH�H[WHQGHG�WR�
HOLJLEOH�EHQHILFLDULHV�RI�PHPEHUV�ZKRVH�GHDWK�RFFXUV�SULRU�WR�RU�IROORZLQJ�UHWLUHPHQW��

&RVW�RI�OLYLQJ�DGMXVWPHQWV�JUDQWHG�EHWZHHQ������DQG������DQG�DQ\�LQFUHDVH�LQ�RWKHU�EHQHILWV�LPSRVHG�E\�WKH�
&RPPRQZHDOWK¶V�VWDWH�ODZ�GXULQJ�WKRVH�\HDUV�DUH�ERUQH�E\�WKH�&RPPRQZHDOWK�DQG�DUH�GHSRVLWHG�LQWR�WKH�
SHQVLRQ�IXQG���&RVW�RI�OLYLQJ�DGMXVWPHQWV�JUDQWHG�DIWHU������PXVW�EH�DSSURYHG�E\�WKH�%RDUG�DQG�DUH�ERUQH�E\�WKH�
6\VWHP��

&RQWULEXWLRQV�

&KDSWHU����RI�WKH�0*/�JRYHUQV�WKH�FRQWULEXWLRQV�RI�SODQ�PHPEHUV�DQG�PHPEHU�XQLWV���$FWLYH�SODQ�PHPEHUV�DUH�
UHTXLUHG�WR�FRQWULEXWH�WR�WKH�6\VWHP�DW�UDWHV�UDQJLQJ�IURP����WR����RI�JURVV�UHJXODU�FRPSHQVDWLRQ�ZLWK�DQ�
DGGLWLRQDO����FRQWULEXWLRQ�UHTXLUHG�IRU�FRPSHQVDWLRQ�H[FHHGLQJ�����������7KH�SHUFHQWDJH�UDWH�LV�NH\HG�WR�WKH�
GDWH�XSRQ�ZKLFK�DQ�HPSOR\HH¶V�PHPEHUVKLS�FRPPHQFHV���7KH�PHPEHU�XQLWV�DUH�UHTXLUHG�WR�SD\�LQWR�WKH�)556�
D�OHJLVODWLYHO\�PDQGDWHG�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ�WKDW�LV�DSSRUWLRQHG�DPRQJ�WKH�HPSOR\HUV�EDVHG�RQ�
DFWLYH�FXUUHQW�SD\UROO���7KH�7RZQ¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�UHTXLUHG�FRQWULEXWLRQ�HTXDOHG�LWV�DFWXDO�FRQWULEXWLRQ�
IRU�WKH�\HDU�HQGHG�-XQH�����������ZKLFK�ZDV����������DQG��������RI�FRYHUHG�SD\UROO��DFWXDULDOO\�GHWHUPLQHG�DV�
DQ�DPRXQW�WKDW��ZKHQ�FRPELQHG�ZLWK�SODQ�PHPEHU�FRQWULEXWLRQV��LV�H[SHFWHG�WR�ILQDQFH�WKH�FRVWV�RI�EHQHILWV�
HDUQHG�E\�SODQ�PHPEHUV�GXULQJ�WKH�\HDU��ZLWK�DQ�DGGLWLRQDO�DPRXQW�WR�ILQDQFH�DQ\�XQIXQGHG�DFFUXHG�OLDELOLW\���

3HQVLRQ�/LDELOLWLHV�

$W�-XQH�����������WKH�7RZQ�UHSRUWHG�D�OLDELOLW\�RI������������IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\���
7KH�QHW�SHQVLRQ�OLDELOLW\�ZDV�PHDVXUHG�DV�RI�'HFHPEHU�����������DQG�WKH�WRWDO�SHQVLRQ�OLDELOLW\�XVHG�WR�FDOFXODWH�
WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�-DQXDU\�����������$FFRUGLQJO\��XSGDWH�
SURFHGXUHV�ZHUH�XVHG�WR�UROO�IRUZDUG�WKH�WRWDO�SHQVLRQ�OLDELOLW\�WR�WKH�PHDVXUHPHQW�GDWH���7KH�7RZQ¶V�SURSRUWLRQ�
RI�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV�EDVHG�RQ�D�SURMHFWLRQ�RI�WKH�7RZQ¶V�ORQJ�WHUP�VKDUH�RI�FRQWULEXWLRQV�WR�WKH�SHQVLRQ�
SODQ�UHODWLYH�WR�WKH�SURMHFWHG�FRQWULEXWLRQV�RI�DOO�SDUWLFLSDWLQJ�PHPEHUV��DFWXDULDOO\�GHWHUPLQHG���$W�'HFHPEHU�����
������WKH�7RZQ¶V�SURSRUWLRQ�ZDV��������ZKLFK�GHFUHDVHG�IURP�LWV�SURSRUWLRQ�PHDVXUHG�DW�'HFHPEHU����������RI�
��������

3HQVLRQ�([SHQVH�

)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�7RZQ�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI��������������$W�-XQH�����������WKH�
7RZQ�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�RI������������DQG�
����������UHVSHFWLYHO\���
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ����������������������� %DVLF�)LQDQFLDO�6WDWHPHQWV

7KH�EDODQFHV�RI�GHIHUUHG�RXWIORZV�DQG�LQIORZV�DW�-XQH����������FRQVLVW�RI�WKH�IROORZLQJ��

'HIHUUHG 'HIHUUHG
2XWIORZV�RI ,QIORZV�RI

'HIHUUHG�&DWHJRU\ 5HVRXUFHV 5HVRXUFHV 7RWDO

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH««««««� ��������������� � ������������������ � �������
'LIIHUHQFH�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV��QHW«««««� �������������� �������������������� ���������
&KDQJHV�LQ�DVVXPSWLRQV««««««««««««««««««� ��������������� �������������������� �������
&KDQJHV�LQ�SURSRUWLRQ�DQG�SURSRUWLRQDWH�VKDUH�RI�FRQWULEXWLRQV« � ��������������� ���������������� ���������

7RWDO�GHIHUUHG�RXWIORZV��LQIORZV��RI�UHVRXUFHV««««««««« � �������������� � ���������������� � ���������

7KH�GHIHUUHG�RXWIORZV��LQIORZV��RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQ�ZLOO�EH�UHFRJQL]HG�LQ�SHQVLRQ�H[SHQVH�DV�IROORZV��

<HDU�HQGHG�-XQH����

����«««««««««««««««««««� �������
����«««««««««««««««««««� �������
����«««««««««««««««««««� �������
����«««««««««««««««««««� �������

7RWDO«««««««««««««««««««� ���������

$FWXDULDO�$VVXPSWLRQV�

7KH�WRWDO�SHQVLRQ�OLDELOLW\�LQ�WKH�-DQXDU\����������DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG�XVLQJ�WKH�IROORZLQJ�DFWXDULDO�
DVVXPSWLRQV��DSSOLHG�WR�DOO�SHULRGV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�GDWH�WKDW�ZDV�XSGDWHG�WR�'HFHPEHU�����������

9DOXDWLRQ�GDWH«««««««««««««� -DQXDU\��������

$FWXDULDO�FRVW�PHWKRG««««««««« � (QWU\�$JH�1RUPDO�

$PRUWL]DWLRQ�PHWKRG���8$$/«««««« ,QFUHDVLQJ�GROODU�DPRXQW�DW����WR�UHGXFH�WKH�8QIXQGHG�$FWXDULDO�
$FFUXHG�/LDELOLW\�WR�]HUR�RQ�RU�EHIRUH�-XQH�����������7KH�DQQXDO�
LQFUHDVH�LQ�DSSURSULDWLRQ�LV�IXUWKHU�OLPLWHG�WR��������

$PRUWL]DWLRQ�PHWKRG��������	�������

(5,�$FWXDULDO�/LDELOLW\«««««««««� /HYHO�GROODU�DPRXQW�WR�UHGXFH�WKH������DQG������(5,�$FWXDULDO�
$FFUXHG�/LDELOLW\�WR�]HUR�RQ�RU�EHIRUH�-XQH�����������DQG�-XQH�����
������UHVSHFWLYHO\�

$VVHW�YDOXDWLRQ�PHWKRG««««««««« 7KH�$FWXDULDO�9DOXH�RI�$VVHWV�LV�WKH�PDUNHW�YDOXH�RI�DVVHWV�DV�RI�
WKH�YDOXDWLRQ�GDWH�UHGXFHG�E\�WKH�VXP�RI�

� D����������RI�JDLQV�DQG�ORVVHV�RI�WKH�SULRU�\HDU�
� E����������RI�JDLQV�DQG�ORVVHV�RI�WKH�VHFRQG�SULRU�\HDU�DQG
� F����������RI�JDLQV�DQG�ORVVHV�RI�WKH�WKLUG�SULRU�\HDU�

,QYHVWPHQW�JDLQV�DQG�ORVVHV�DUH�GHWHUPLQHG�E\�WKH�H[FHVV�RU�
GHILFLHQF\�RI�WKH�H[SHFWHG�UHWXUQ�RYHU�WKH�DFWXDO�UHWXUQ�RQ�WKH�
PDUNHW�YDOXH���7KH�DFWXDULDO�YDOXDWLRQ�RI�DVVHWV�LV�IXUWKHU�
FRQVWUDLQHG�WR�EH�QRW�OHVV�WKDQ�����RU�PRUH�WKDQ������RI�PDUNHW�
YDOXH�
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ����������������������� %DVLF�)LQDQFLDO�6WDWHPHQWV

,QIODWLRQ�UDWH««««««««««««««� ���SHU�\HDU��

6DODU\�LQFUHDVHV«««««««««««« *URXS�������WR�������EDVHG�RQ�VHUYLFH��*URXS����������EDVHG�
RQ�VHUYLFH��

3D\UROO�JURZWK«««««««««««««� ���SHU�\HDU

,QYHVWPHQW�UDWH�RI�UHWXUQ«««««««« � �������QHW�RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH��LQFOXGLQJ�LQIODWLRQ��

0RUWDOLW\�5DWHV«««««««««««« %DVHG�RQ�WKH�53������0RUWDOLW\�7DEOH��EDVH�\HDU�������ZLWK�IXOO�
JHQHUDWLRQDO�PRUWDOLW\�LPSURYHPHQW�XVLQJ�6FDOH�%%��)RU�GLVDEOHG�
OLYHV��WKH�PRUWDOLW\�UDWHV�ZHUH�EDVHG�RQ�WKH�53������0RUWDOLW\�
7DEOH��EDVH�\HDU�������ZLWK�IXOO�JHQHUDWLRQDO�PRUWDOLW\�
LPSURYHPHQW�XVLQJ�6FDOH�%%��

,QYHVWPHQW�SROLF\�

7KH�SHQVLRQ�SODQ¶V�SROLF\�LQ�UHJDUG�WR�WKH�DOORFDWLRQ�RI�LQYHVWHG�DVVHWV�LV�HVWDEOLVKHG�DQG�PD\�EH�DPHQGHG�E\�WKH�
%RDUG���3ODQ�DVVHWV�DUH�PDQDJHG�RQ�D�WRWDO�UHWXUQ�EDVLV�ZLWK�D�ORQJ�WHUP�REMHFWLYH�RI�DFKLHYLQJ�DQG�PDLQWDLQLQJ�D�
IXOO\�IXQGHG�VWDWXV�IRU�WKH�EHQHILWV�SURYLGHG�WKURXJK�WKH�SHQVLRQ�SODQ��

7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D�EXLOGLQJ�EORFN�PHWKRG�
LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�UHWXUQV��QHW�RI�SHQVLRQ�SODQ�
LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�PDMRU�DVVHW�FODVV���7KHVH�UDQJHV�DUH�FRPELQHG�WR�
SURGXFH�WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�E\�ZHLJKLQJ�WKH�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ�E\�WKH�WDUJHW�
DVVHW�DOORFDWLRQ�SHUFHQWDJH�DQG�E\�DGGLQJ�H[SHFWHG�LQIODWLRQ���%HVW�HVWLPDWHV�RI�DULWKPHWLF�UHDO�UDWHV�RI�UHWXUQ�DUH�
VXPPDUL]HG�LQ�WKH�WDEOH�DV�IROORZV���

/RQJ�7HUP�([SHFWHG /RQJ�7HUP�([SHFWHG
$VVHW�&ODVV $VVHW�$OORFDWLRQ 5HDO�5DWH�RI�5HWXUQ

35,7�&RUH«««««««««««� ������ �����
'RPHVWLF�(TXLW\«««««««« � ������ �����
,QWHUQDWLRQDO�(TXLW\«««««««� ����� �����
5HDO�HVWDWH«««««««««««� ������ �����
)L[HG�,QFRPH««««««««««� ������ �����

7RWDO««««««««««««««� �������

5DWH�RI�UHWXUQ�

)RU�WKH�\HDU�HQGHG�'HFHPEHU�����������WKH�DQQXDO�PRQH\�ZHLJKWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV��
QHW�RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH��ZDV����������7KH�PRQH\�ZHLJKWHG�UDWH�RI�UHWXUQ�H[SUHVVHV�LQYHVWPHQW�
SHUIRUPDQFH��QHW�RI�LQYHVWPHQW�H[SHQVH��DGMXVWHG�IRU�WKH�FKDQJLQJ�DPRXQWV�DFWXDOO\�LQYHVWHG���

'LVFRXQW�UDWH�

7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�WRWDO�SHQVLRQ�OLDELOLW\�ZDV���������7KH�SURMHFWLRQ�RI�FDVK�IORZV�XVHG�WR�
GHWHUPLQH�WKH�GLVFRXQW�UDWH�DVVXPHG�SODQ�PHPEHU�FRQWULEXWLRQV�ZLOO�EH�PDGH�DW�WKH�FXUUHQW�FRQWULEXWLRQ�UDWH�DQG�
WKDW�FRQWULEXWLRQV�ZLOO�EH�PDGH�DW�UDWHV�HTXDO�WR�WKH�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ�UDWH���%DVHG�RQ�WKRVH�
DVVXPSWLRQV��WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�ZDV�SURMHFWHG�WR�EH�DYDLODEOH�WR�PDNH�DOO�SURMHFWHG�IXWXUH�
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ����������������������� %DVLF�)LQDQFLDO�6WDWHPHQWV

EHQHILW�SD\PHQWV�RI�FXUUHQW�SODQ�PHPEHUV���7KHUHIRUH��WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�
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-XQH���������««««««� ��������������������� � ���������������������� � ��������������������� � ��������������������� � �����

1RWH��WKLV�VFKHGXOH�LV�LQWHQGHG�WR�SUHVHQW�LQIRUPDWLRQ�IRU����\HDUV�

8QWLO�D����\HDU�WUHQG�LV�FRPSLOHG��LQIRUPDWLRQ�LV�SUHVHQWHG�IRU�WKRVH�\HDUV�IRU�ZKLFK�LQIRUPDWLRQ�LV�DYDLODEOH�

6HH�QRWHV�WR�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

6&+('8/(�2)�&2175,%87,216
27+(5�3267(03/2<0(17�%(1(),7�3/$1

7RZQ�RI�2UDQJH��0DVVDFKXVHWWV �� 5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ��������������������������5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

127(�$�±�67(:$5'6+,3��&203/,$1&(�$1'�$&&2817$%,/,7<�
1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
$���%XGJHWDU\�,QIRUPDWLRQ�

0XQLFLSDO�/DZ�UHTXLUHV�WKH�DGRSWLRQ�RI�D�EDODQFHG�EXGJHW�WKDW�LV�DSSURYHG�E\�7RZQ�0HHWLQJ���7KH�)LQDQFH�
&RPPLWWHH�SUHVHQWV�DQ�DQQXDO�EXGJHW�WR�7RZQ�0HHWLQJ��ZKLFK�LQFOXGHV�HVWLPDWHV�RI�UHYHQXHV�DQG�RWKHU�
ILQDQFLQJ�VRXUFHV�DQG�UHFRPPHQGDWLRQV�RI�H[SHQGLWXUHV�DQG�RWKHU�ILQDQFLQJ�XVHV���7KH�7RZQ�0HHWLQJ��ZKLFK�KDV�
IXOO�DXWKRULW\�WR�DPHQG�DQG�RU�UHMHFW�WKH�EXGJHW�RU�DQ\�OLQH�LWHP��DGRSWV�WKH�H[SHQGLWXUH�EXGJHW�E\�PDMRULW\�YRWH����

,QFUHDVHV�RU�WUDQVIHUV�EHWZHHQ�DQG�ZLWKLQ�GHSDUWPHQWV�VXEVHTXHQW�WR�WKH�DSSURYDO�RI�WKH�DQQXDO�EXGJHW��UHTXLUHV�
PDMRULW\�6SHFLDO�7RZQ�0HHWLQJ�DSSURYDO�YLD�D�VSHFLDO�DUWLFOH���

7KH�PDMRULW\�RI�DSSURSULDWLRQV�DUH�QRQ�FRQWLQXLQJ�ZKLFK�ODSVH�DW�WKH�HQG�RI�HDFK�\HDU���2WKHUV�DUH�FRQWLQXLQJ�
DSSURSULDWLRQV�IRU�ZKLFK�WKH�JRYHUQLQJ�ERG\�KDV�DXWKRUL]HG�WKDW�DQ�XQVSHQW�EDODQFH�IURP�D�SULRU�\HDU�EH�FDUULHG�
IRUZDUG�DQG�PDGH�DYDLODEOH�IRU�VSHQGLQJ�LQ�WKH�FXUUHQW�\HDU���7KHVH�FDUU\�IRUZDUGV�DUH�LQFOXGHG�DV�SDUW�RI�WKH�
VXEVHTXHQW�\HDU¶V�RULJLQDO�EXGJHW��

*HQHUDOO\��H[SHQGLWXUHV�PD\�QRW�H[FHHG�WKH�OHJDO�OHYHO�RI�VSHQGLQJ��VDODULHV��H[SHQVHV�DQG�FDSLWDO��DXWKRUL]HG�
IRU�DQ�DSSURSULDWLRQ�DFFRXQW���+RZHYHU��WKH�SD\PHQW�RI�GHEW�VHUYLFH�LV�VWDWXWRULO\�UHTXLUHG��UHJDUGOHVV�RI�ZKHWKHU�
VXFK�DPRXQWV�DUH�DSSURSULDWHG���$GGLWLRQDOO\��H[SHQGLWXUHV�IRU�GLVDVWHUV��QDWXUDO�RU�RWKHUZLVH��DQG�ILQDO�MXGJPHQWV�
PD\�H[FHHG�WKH�OHYHO�RI�VSHQGLQJ�DXWKRUL]HG�E\�WZR�WKLUGV�PDMRULW\�YRWH�RI�WKH�%RDUG�RI�6HOHFWPHQ�DQG�ZULWWHQ�
DSSURYDO�IURP�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�5HYHQXH����

$Q�DQQXDO�EXGJHW�LV�DGRSWHG�IRU�WKH�JHQHUDO�IXQG�LQ�FRQIRUPLW\�ZLWK�WKH�JXLGHOLQHV�GHVFULEHG�DERYH���7KH�RULJLQDO�
\HDU������DSSURYHG�EXGJHW�DXWKRUL]HG�DSSUR[LPDWHO\�������PLOOLRQ�LQ�DSSURSULDWLRQV�DQG�RWKHU�DPRXQWV�WR�EH�
UDLVHG��������

7KH�7RZQ�$FFRXQWDQW¶V�RIILFH�KDV�WKH�UHVSRQVLELOLW\�WR�HQVXUH�WKDW�EXGJHWDU\�FRQWURO�LV�PDLQWDLQHG���%XGJHWDU\�
FRQWURO�LV�H[HUFLVHG�WKURXJK�WKH�DFFRXQWLQJ�V\VWHP��

%��%XGJHWDU\���*$$3�5HFRQFLOLDWLRQ�

)RU�EXGJHWDU\�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��WKH�8QLIRUP�0XQLFLSDO�$FFRXQWLQJ�6\VWHP�EDVLV�RI�DFFRXQWLQJ�
�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK��LV�IROORZHG��ZKLFK�GLIIHUV�IURP�WKH�*$$3�EDVLV�RI�DFFRXQWLQJ���$�
UHFRQFLOLDWLRQ�RI�EXGJHWDU\�EDVLV�WR�*$$3�EDVLV�UHVXOWV�IRU�WKH�JHQHUDO�IXQG�IRU�WKH�\HDU�HQGHG�-XQH�����������LV�
SUHVHQWHG�EHORZ��

1HW�FKDQJH�LQ�IXQG�EDODQFH���EXGJHWDU\�EDVLV«««««««««««� ���������

3HUVSHFWLYH�GLIIHUHQFHV�
$FWLYLW\�RI�WKH�VWDELOL]DWLRQ�IXQG�UHFRUGHG�LQ�WKH �
JHQHUDO�IXQG�IRU�*$$3«««««««««««««««««««� �������

%DVLV�RI�DFFRXQWLQJ�GLIIHUHQFHV�
1HW�FKDQJH�LQ�UHFRUGLQJ����GD\�UHFHLSWV««««««««««««� ��������
1HW�FKDQJH�LQ�UHFRUGLQJ�DFFUXHG�H[SHQVHV«««««««««««� �����
5HFRJQLWLRQ�RI�UHYHQXH�IRU�RQ�EHKDOI�SD\PHQWV«««««««««� ���������
5HFRJQLWLRQ�RI�H[SHQGLWXUHV�IRU�RQ�EHKDOI�SD\PHQWV«««««««� �����������

1HW�FKDQJH�LQ�IXQG�EDODQFH���*$$3�EDVLV«««««««««««««� ��������
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7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ��������������������������5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

127(�%�±�3(16,21�3/$1�

6FKHGXOH�RI�WKH�7RZQ¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\�

7KH�6FKHGXOH�RI�WKH�7RZQ¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\�GHWDLOV�WKH�DOORFDWHG�SHUFHQWDJH�RI�
WKH�QHW�SHQVLRQ�OLDELOLW\��DVVHW���WKH�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\��DQG�WKH�FRYHUHG�HPSOR\HH�
SD\UROO��,W�DOVR�GHPRQVWUDWHV�WKH�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WKH�SHQVLRQ�OLDELOLW\�DQG�WKH�QHW�SHQVLRQ�OLDELOLW\�
DV�D�SHUFHQWDJH�RI�FRYHUHG�SD\UROO��

6FKHGXOH�RI�7RZQ¶V�&RQWULEXWLRQV�

*RYHUQPHQWDO�HPSOR\HUV�DUH�UHTXLUHG�WR�SD\�DQ�DQQXDO�DSSURSULDWLRQ�DV�HVWDEOLVKHG�E\�3(5$&��7KH�
DSSURSULDWLRQ�LQFOXGHV�WKH�DPRXQWV�WR�SD\�WKH�SHQVLRQ�SRUWLRQ�RI�HDFK�PHPEHU¶V�UHWLUHPHQW�DOORZDQFH��DQ�DPRXQW�
WR�DPRUWL]H�WKH�DFWXDULDOO\�GHWHUPLQHG�XQIXQGHG�OLDELOLW\�WR�]HUR�LQ�DFFRUGDQFH�ZLWK�WKH�6\VWHP¶V�IXQGLQJ�
VFKHGXOH��DQG�DGGLWLRQDO�DSSURSULDWLRQV�LQ�DFFRUGDQFH�ZLWK�DGRSWHG�HDUO\�UHWLUHPHQW�LQFHQWLYH�SURJUDPV��7KH�
DSSURSULDWLRQV�DUH�SD\DEOH�RQ�-XO\���DQG�-DQXDU\����7KH�7RZQ�PD\�FKRRVH�WR�SD\�WKH�HQWLUH�DSSURSULDWLRQ�LQ�-XO\�
DW�D�GLVFRXQWHG�UDWH��$FFRUGLQJO\��DFWXDO�FRQWULEXWLRQV�PD\�EH�OHVV�WKDQ�WKH�³WRWDO�DSSURSULDWLRQ´��7KH�SHQVLRQ�
IXQG�DSSURSULDWLRQ�LV�DOORFDWHG�WR�WKH�7RZQ�EDVHG�RQ�FRYHUHG�SD\UROO��

6FKHGXOH�RI�WKH�6SHFLDO�)XQGLQJ�$PRXQWV�RI�WKH�1HW�3HQVLRQ�/LDELOLWLHV�

7KH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�LV�D�QRQHPSOR\HU�FRQWULEXWRU�DQG�LV�UHTXLUHG�E\�VWDWXWH�WR�PDNH�DOO�
DFWXDULDOO\�GHWHUPLQHG�HPSOR\HU�FRQWULEXWLRQV�RQ�EHKDOI�RI�WKH�PHPEHU�HPSOR\HUV�ZKLFK�FUHDWHV�D�VSHFLDO�IXQGLQJ�
VLWXDWLRQ��6LQFH�WKH�7RZQ�GRHV�QRW�FRQWULEXWH�GLUHFWO\�WR�0756��WKHUH�LV�QR�QHW�SHQVLRQ�OLDELOLW\�WR�UHFRJQL]H��7KLV�
VFKHGXOH�GLVFORVHV�WKH�&RPPRQZHDOWK
V������VKDUH�RI�WKH�FROOHFWLYH�QHW�SHQVLRQ�OLDELOLW\�WKDW�LV�DVVRFLDWHG�ZLWK�
WKH�7RZQ��WKH�SRUWLRQ�RI�WKH�FROOHFWLYH�SHQVLRQ�H[SHQVH�DV�ERWK�UHYHQXH�DQG�SHQVLRQ�H[SHQVH�UHFRJQL]HG�E\�WKH�
7RZQ��DQG�WKH�3ODQ
V�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�OLDELOLW\��

&KDQJHV�LQ�$VVXPSWLRQV�

1RQH���

&KDQJHV�LQ�3ODQ�3URYLVLRQV�

1RQH���

127(�&�±�27+(5�3267(03/2<0(17�%(1(),76�

7KH�7RZQ�DGPLQLVWHUV�D�VLQJOH�HPSOR\HU�GHILQHG�EHQHILW�KHDOWKFDUH�SODQ��³WKH�2WKHU�3RVWHPSOR\PHQW�%HQHILW�
3ODQ´����7KH�SODQ�SURYLGHV�OLIHWLPH�KHDOWKFDUH�DQG�OLIH�LQVXUDQFH�IRU�HOLJLEOH�UHWLUHHV�DQG�WKHLU�VSRXVHV�WKURXJK�WKH�
7RZQ¶V�KHDOWK�LQVXUDQFH�SODQ��ZKLFK�FRYHUV�ERWK�DFWLYH�DQG�UHWLUHG�PHPEHUV��LQFOXGLQJ�WHDFKHUV��

7KH�2WKHU�3RVWHPSOR\PHQW�%HQHILW�3ODQ�

7KH�6FKHGXOH�RI�&KDQJHV�LQ�WKH�7RZQ¶V�7RWDO�2WKHU�3RVWHPSOR\PHQW�%HQHILW�/LDELOLW\�DQG�5HODWHG�5DWLRV�

7KH�6FKHGXOH�RI�&KDQJHV�LQ�WKH�7RZQ¶V�7RWDO�2WKHU�3RVWHPSOR\PHQW�%HQHILW�/LDELOLW\�DQG�5HODWHG�5DWLRV�
SUHVHQWV�PXOWL�\HDU�WUHQG�LQIRUPDWLRQ�RQ�FKDQJHV�LQ�WKH�3ODQ¶V�WRWDO�23(%�OLDELOLW\��FKDQJHV�LQ�WKH�3ODQ¶V�QHW�
SRVLWLRQ��DQG�HQGLQJ�QHW�23(%�OLDELOLW\���,W�DOVR�GHPRQVWUDWHV�WKH�3ODQ¶V�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�
OLDELOLW\�DQG�WKH�3ODQ¶V�WRWDO�RWKHU�SRVWHPSOR\PHQW�EHQHILW�OLDELOLW\�DV�D�SHUFHQWDJH�RI�FRYHUHG�SD\UROO��



1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�����������������������������������������������������������������<HDU�(QGHG�-XQH�����������������������������

7RZQ�RI�2UDQJH��0DVVDFKXVHWWV ��� ��������������������������5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

6FKHGXOH�RI�WKH�7RZQ¶V�&RQWULEXWLRQV�

7KH�6FKHGXOH�RI�WKH�7RZQ¶V�&RQWULEXWLRQ�LQFOXGHV�WKH�7RZQ¶V�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ�WR�WKH�3ODQ��
DORQJ�ZLWK�WKH�FRQWULEXWLRQ�PDGH�LQ�UHODWLRQ�WR�WKH�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ�DQG�WKH�FRYHUHG�SD\UROO���
7KH�7RZQ�LV�QRW�UHTXLUHG�WR�IXOO\�IXQG�WKLV�FRQWULEXWLRQ���,W�DOVR�GHPRQVWUDWHV�WKH�FRQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�
WKH�FRYHUHG�SD\UROO���$FWXDULDO�FRQWULEXWLRQ�UDWHV�DUH�FDOFXODWHG�DV�RI�-XQH������������0HWKRGV�DQG�DVVXPSWLRQV�
XVHG�WR�GHWHUPLQH�FRQWULEXWLRQ�UDWHV�DUH�DV�IROORZV��

9DOXDWLRQ�GDWH«««««««««««« -XO\��������

$FWXDULDO�FRVW�PHWKRG«««««««««� ,QGLYLGXDO�(QWU\�$JH�1RUPDO�

,QYHVWPHQW�UDWH�RI�UHWXUQ«««««««« �������QHW�RI�23(%�SODQ�LQYHVWPHQW�H[SHQVH��LQFOXGLQJ�
LQIODWLRQ��

0XQLFLSDO�%RQG�UDWH««««««««« ������DV�RI�-XQH�����������6RXUFH��6	3�0XQLFLSDO�%RQG�
���<HDU�+LJK�*UDGH�,QGH[��6$3,+*�

6LQJOH�(TXLYDOHQW�'LVFRXQW�UDWH«««« �������QHW�RI�23(%�SODQ�LQYHVWPHQW�H[SHQVH��LQFOXGLQJ�
LQIODWLRQ��

,QIODWLRQ�UDWH«««««««««««««� ������DV�RI�-XQH����������DQG�IRU�IXWXUH�SHULRGV��

6DODU\�LQFUHDVHV««««««««««« ������DQQXDOO\�DV�RI�-XQH����������DQG�IRU�IXWXUH�SHULRGV�

0RUWDOLW\�5DWHV�

3UH�5HWLUHPHQW�0RUWDOLW\«««««« 53������(PSOR\HHV�0RUWDOLW\�7DEOH�SURMHFWHG�
JHQHUDWLRQDOO\�ZLWK�6FDOH�%%�DQG�D�EDVH�\HDU������IRU�
PDOHV�DQG�IHPDOHV��

3RVW��5HWLUHPHQW�0RUWDOLW\««««« 53������+HDOWK\�$QQXLWDQW�0RUWDOLW\�7DEOH�SURMHFWHG�
JHQHUDWLRQDOO\�ZLWK�VFDOH�%%�DQG�D�EDVH�\HDU������IRU�
PDOHV�DQG�IHPDOHV��

'LVDEOHG�0RUWDOLW\««««««««« 53������+HDOWK\�$QQXLWDQW�7DEOH�SURMHFWHG�JHQHUDWLRQDOO\�
ZLWK�6FDOH�%%�DQG�D�EDVH�\HDU������IRU�PDOHV�DQG�
IHPDOHV��

&KDQJHV�LQ�$VVXPSWLRQV�

1RQH���

&KDQJHV�LQ�3URYLVLRQV�

1RQH���


